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ARIZONA CORPORATION COMMISSION 

APPLICATION FOR APPROVAL OF THE SALE OF ASSETS AND/OR 
FOR CANCELLATION OF THE CERTIFICATE OF CONVENIENCE 

AND NECESSITY 

WATER AND/OR SEWER 

A. The name, address and telephone number of the Applicant is: 

ROCKY LAKE WATER COMPANY 

P.0. Box 1020,  Apache Junction, AZ 85217 (480 )  677-6080 

B. If doing business under a name other than the Applicant name, specifjl 

C. The Applicant is a: 

Corporation: 

- “C”, X “S”, __ Non-Profit 

Arizona, - Foreign 

- Sole Proprietorship 

__ Other (Specifl) 

P a r t n e r s h i p  

L i m i t e d ,  __ General 

- Arizona, - Foreign 

__ Limited Liability Company 
W C )  
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D. 

E. 

F. 

List the name, address and telephone number of the attorney for the applicant: 

Charles Hultstrand 

151 N. Country Club Drive 

Mesa, AZ 85201-6521 ( 4 8 0 )  461-9000 

List the name, address and telephone number of the management contact: 

Fred T. Wilkinson or Judy A. Lopez 
~~ 

P.O. Box 1020 

Apache Junction, AZ 85217-1020 (480 )  677-6080 

The name, address and telephone number of the Purchaser is: 

Gila Resources. Inc. 

405 W. Discovery Park Boulevard 

Safford, AZ 85546 (928 )  348-3143 

G. List the name and telephone number of the purchaser's representative. 

Mr. Kenneth D. Mecham (928 )  348-3143 

H. The Purchaser is a: 

- Municipality __ Improvement Distrrict L O t h e r  Wholly Owned Subs idiarY 
of the City of Safford, Arizona 

I I 
I I 

I. The purpose for the sale andor cancellation is due to: 

Negotiated Sale of Asset - Condemnation - Other 
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J. Provide a copy of the following documents: 

1. Sales or purchase agreement 
2. Court order (if condemnation) 
3. Corporate Resolution authorizing the liquidation of the assets, if required by the Articles of 

Incorporation 

K. Have all customer security deposits been refunded? Yes N o  X. If no, mark the block below 
that describes the proposed disposition of security deposits. 

All security deposits will be refunded prior to or at time of closing. 

- All security deposits will be transferred to the Purchaser for refund pursuant its terms and 
conditions. 

__ Other (explain). 

L. Are there any refunds due on Main Extension Agreements? Yes X No _. If Yes, mark the 
block below which describes the proposed disposition of the refunds. 

__ Applicant will continue to refund after the transfer. (Explain method of refunding) 

X Purchaser will assume the refunding obligations in accordance with the terms of the main 
extension agreement. 

- Applicant will make a fd refund will be made at closing. 

__ Other (explain). 
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M. (WATER ONLY) Are there any refunds due on meter and service line installations? 
Yes X No - If Yes, mark the block below which describes the proposed disposition of 
refunds. 

__ Applicant will continue to refund after the transfer pursuant to Commission Rules. 

_x_ Purchaser will assume the refunding obligations in accordance with Commission Rules. 

__ Applicant will make a fidl refund at closing. 

- Other (explain). 

DATED the =May of May ,2co1_ 

. 
(Signahhe of Aukorized Representakv4pplicant) 

Judy A. Lopez 
(Type or Print Name Here) 

Secretary/Treasurer 
(Title) 

4- 
SUBSCRIBED AND SWORN to before me on t h i s 2 3  day of 3 u fi E? ,20 03 

My Commission Expires 
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PURCXLASE ACREEnXENT 

This PURCHASE AGREEMENT ("Agreement") is entered into as of the 28thday of 
May , 2003, between Gila Resources, Inc., an Arizona nonprofit corporation ("Buyer"), 

and Rocky Lake Water Company, an Arizona corporation ("Seller"). 

RECITALS : 

A. Seller desires to sell, and Buyer desires to purchase, certain assets of the Seller as 
more fiilly described herein, on the terns and subject to the conditions set forth in this 
Agreement. 

B. Buyer has the power of eminent domain and would acquire the assets of Seller for 
a public use tlirougli a condemnation proceeding if this Agreement were not entered into. This 
Agreement is entered into for the convenience of the parties under the threat, and in lieu, of 
condemnation of Seller's assets by Buyer. 

The parties agree as follows: 

ARTICLE I 
PURCHASE AND SALE OF ASSETS 

Section 1.1 Assets To Be Acquired. Subject to all of the provisions hereof, Seller 
agrees to sell, assign, convey and deliver to Buyer, and Buyer agrees to purchase, acquire and 
accept froin Seller, all of Seller's right, title and interest in and to all of Seller's assets (except the 
Excluded Assets as defined below) which are owned or controlled by Seller and related to 
providing water to the customers of Rocky Lake Water Company (the "Assets"), free and clear 
of all Liens (as defined below). The Assets include those specifically listed on Exhibit A, which 
include the following: 

1.1.1 All of the wells, well equipment, casings, storage tanks, pipelines, pumps, 
valves, equipment, tools, repair and replacement parts, inventories, materials, supplies, spare 
parts, and other tangible assets related to the business known as Rocky Lake Water Company 
operated by Seller; 

1.1.2 All of the specifications, plans, drawings, all water quality test information 
required by the Arizona Department of Environmental Quality (ADEQ) Regulation R18-4-103 
[Recordkeeping Requirements] and other operational, maintenance and technical data and 
information, and all other intangible assets related to the Assets; 

1.1.3 All customer lists, financial, and other books and records related to the 
Assets, and all customer deposits, other deposits, prepaid items and refunds; 

1.1.4 All rights under or pursuant to all warranties, representations, guarantees 
and service contacts made by suppliers, manufacturers and contractors in connection with the 
Assets; and 



1.1.5 All of that certain real property described on Exhibit A Iiereto, together 
u i t h  all improvements thereon and 311 appurtenances thereto (tlie “Real Propei-ty”). 

Section 1.2 Excluded Assets. Seller shall not sell, and Buyer shall not purchase, the 
following assets (the “Excluded Assets”): (i) cash and cash equivalents held by or for Seller as 
of the Closing Date, except customer deposits; (ii) Seller’s charter documents and corporate 
records; and (iii) all of Seller’s rights to payment for services rendered by Seller to customers of 
Seller prior to and on the Closing Date, whether or not such customers have been billed for such 
paynient prior to the Closing Date (the “Receivables”). 

Section 1.3 Assumed Liabilities. Buyer shall assunie, perform and in due course pay 
and discharge tlie obligations and liabilities of Seller (the “Assumed Liabilities“), if any, set forth 
on Schedule 1.3. Schedule 1.3 will be amended as of the Closing Date to include all meter 
advance credits, all inaiii extension agreements, and all customer deposits as Assumed 
Liabilities. The full amount of such meter advance credits and customer deposits only shall be 
credited against the Purchase Price. 

Section 1.4 Excluded Liabilities. Buyer shall not assume or become liable, in any 
inaimer, for any obligations, liabilities or indebtedness of Seller, whether due or to become due, 
asserted or unasserted, accrued or unaccrued, liquidated or unliquidated, contingent, executory or 
otherwise, known or unknown, howsoever or whenever arising (the “Excluded Liabilities”), 
which are not expressly assumed by Buyer under Section 1.3 above. Notwithstanding any other 
provision of this Agreement, Buyer does not, and shall not be deemed to, assume or become 
liable in any manner for any claims, obligations, liabilities, daniages, iiijuries, losses, costs or 
expenses of any kind or nature whatsoever arising fi-om or related, directly or indirectly, to the 
quantity or quality of water delivered by Seller to any person or property prior to Closing. 

Section 1.5 Governniental Approvals; Conditions to Closing. Promptly after the 
execution of this Agreement, Seller shall commence a proceeding before the Arizona 
Corporation Coinmission (“ACC”) requesting termination or relinquislmient of its certificate of 
convenience and necessity (“CC&N’). Seller shall diligently pursue the proceeding until it 
obtains a final, nonappealable order of the ACC terminating or relinquishing its CC&N. Buyer 
shall reasonably cooperate with Seller in the proceeding. Seller shall cooperate with Buyer to 
obtain any necessary approvals of the Arizona Department of Environmental Quality and any 
other Governmental Authority whose consent or approval may be necessary to add the Assets to 
Buyer’s water system and serve the customers thereof. Termination of Seller’s CC&N and the 
securing of any other necessary approvals by Buyer shall be conditions to Buyer’s obligation to 
close this transaction. 

ARTICLE I1 

CLOSING; PURCHASE PRICE 

Section 2.1 Closing. The closing (”-”) of the transactions contemplated herein 
shall take place no later than ten (10) days after the conditions set forth in Section 1.5 above are 
satisfied, or such other date agreed to in writing by Buyer and Seller (the “Closing Date“). 

Section 2.2 Purchase Price and Payment. 

2 



2.2.1 Amount. Buyer will pay to Seller a purchase price in the amount as 
calculated herein (the "Purchase Price"), payable in cash or cash equivalent at Closing. The 
Purchase Price will be calculated by multiplying One Thousand One Hundred Fifty Dollars 
($1 , 150.00) times the number of connections as of the Closing Date. 

2.2.2 Allocation. The Purchase Price shall be allocated as follows (the 
"Allocation"), which Allocation was determined pursuant to ann's length bargaining between 
Buyer and Seller regarding the fair market value for the Assets. The amount of $983.50 per 
connection represents the intangible value the Buyer assigns based on the net present value of 
future cash flows the Buyer expects from these connections. The amount of $166.50 per 
connection represents the tangible assets. Buyer and Seller shall report the sale and purchase of 
the Assets for all income tax purposes in a manner consistent with the Allocation and shall not 
make any allocation of the Purchase Price which is contrary to the Allocation. 

Section 2.3 Transfer of Title. At the Closing, title to, possession of, and risk of loss of 
all of the Assets shall pass to Buyer. Seller has all risk of loss prior to Closing. 

ARTICLE I11 
REPRESENTATIONS AND WARRANTIES OF SELLER 

Seller makes the following representations and warranties to Buyer as of the date hereof 
and as of the Closing Date: 

Section 3.1 Organization and Oualification. Seller is a corporation duly organized, 
validly existing and in good standing under the laws of the State of Arizona. 

Section 3.2 Authorization. Seller has all requisite power and authority to enter into 
and perform this Agreement and to consummate the transactions contemplated hereby. The 
execution, delivery, consulmation and performance of this Agreement have been duly 
authorized and approved by all necessary corporate action of Seller. This Agreement is a valid 
and binding obligation of Seller and is enforceable against Seller in accordance with its terms. 

Section 3.3 No Breach or Violation; Conflicts. Neither the execution and delivery of 
this Agreement, nor the consummation of the transactions contemplated hereby, (i) will violate 
any applicable law, permit or order of any Governmental Authority, (ii) will violate, conflict 
with, be a default under or result in any breach of the tenns of Seller's articles of incorporation, 
bylaws, or other governing documents, or any contract or arrangement of any kind to which 
Seller is a party or by which Seller or any of the Assets is bound; or (iii) will result in the 
creation or imposition of any Lien with respect to the Assets. 

Section 3.4 Third Party Consents. The approval of the Arizona Corporation 
Commission is the only approval, authorization, certificate or consent of any third part>-, 
including Goveiiimental Authorities, necessary or required to effect the transfer to Buyer of all 
the Assets. 



Section 3.5 Title and Condition of Assets. 

3.5.1 
the Assets to Buyer, free of Liens. 

Title. At Closing, Seller will convey good and marketable title to each of 

3.5.2 Condition of Assets. Seller shall, at Seller’s expense, repair or replace, as 
necessary, any tangible Assets through the Closing. The parties shall do an inspection of the 
tangible Assets within the ten (10) day period prior to the Closing Date to identify any final 
repairs and replacements to be performed by Seller. 

Section 3.6 Litigation; Disputes. There are no claims, disputes, actions, suits, 
investigations or proceedings pending or, to the best of Seller’s knowledge, threatened against or 
affecting Seller or the Assets, and to the best of the knowledge of Seller, there is no basis for any 
such claim, dispute, action, suit, investigation or proceeding. Seller is not in default in respect of 
any notice of violation or other order of any Governmental Authority with respect to the Assets. 

Section 3.7 Compliance with Applicable Law. Seller is in full compliance with all 
applicable federal, state and local laws (including common law), permits, judgments, orders, or 
decrees, including without limitation any of the foregoing relating in any manner to safe drinking 
water, the protection of human health or the environment, public health and safety, or employee 
health and safety (“Applicable Laws”). Seller has no knowledge of any basis for assertion 
against Buyer or Seller of any claim of violation of any Applicable Laws or for any claim for 
compensation, damages or penalties arising out of any Applicable Laws. 

Section 3.8 Brokers. Seller has not become obligated to pay any fee or commission to 
any broker, finder, investment banker or other intermediary in connection with the transactions 
contemplated by this Agreement and shall indemnify and hold harmless Buyer against any claim 
of same. 

ARTICLE IV 
REPRESENTATIONS AND WARRANTIES OF BUYER 

Buyer makes the following representations and warranties to Seller, as of the date hereof, 
and as of the Closing Date: 

Section 4.1 Authorization. Buyer has all requisite power and authority to enter into 
and perfoiiii this Agreement and to consummate the transactions coiiteinplated liereby. The 
execution, delivery, coiisuiiiiiiation and perforinance of this Agreement have been duly 
authorized and approved by all necessary actions of Buyer, including fornial approval of the 
Board of Directors of Buyer. This Agreement is a valid and binding obiiytion of Buyer and is 
enforceable against Buyer in accordance with its terms. 

Section 4.2 Brokers. Buyer has not become obligated to pay any fee or commission to 
any broker, finder, investment banker or other intermediary in connection with the transactions 
coi?tcmplnted by this Agreement and shall indemnify and hold harinless Seller ag,\inst any claim 
of same. 



ARTICLE V 
COVENANTS 

Section 5.1 Administration of Receivables, The parties shall read all customer meters 
and agree upon all meter readings on the Closing Date. After the Closing, Seller and Buyer shall 
cooperate with respect to payments made in the ordinary course by any third party so that Seller 
and Buyer each receive the third party payments appropriately payable to them under this 
Agreement. Without limiting the generality of the foregoing, Buyer shall do all billings and 
collections after the Closing and shall use diligent efforts to collect all Receivables due from 
customers to Seller, including termination of service; provided, however, that Buyer shall not be 
required to commence legal proceedings for the collection of any Receivables. All monies 
Buyer receives froin a customer shall be applied first to any debt such customer owes Seller and 
shall be promptly paid by Buyer to Seller. 

Section 5.2 Tax and Other Matters. 

5.2.1 Seller Obligations. Seller shall pay all taxes and costs relating to the 
Assets for the period up to and including the Closing Date. 

5.2.2 Buyer Oblisations. Except as otherwise provided herein, Buyer shall pay 
all taxes and costs relating to the Assets for the period after the Closing Date. 

Section 5.3 Employees of Seller. Seller shall, at Seller's sole cost and expense, 
terminate the employment of all employees of Seller effective upon Closing. Seller shall retain 
and perform any and all monetary and other obligations to such employees incurred prior to the 
Closing or by reason of such termination (the "Employment Obligations"). 

Section 5.4 Further Assurances. From time to time after the Closing, Seller will, at its 
own expense, execute and deliver such documents to Buyer as Buyer may reasonably request, 
and Buyer will, at its own expense, execute and deliver such documents to Seller as Seller may 
reasonably request, in order to more effectively consummate the transactions contemplated by 
this Agreement. 

ARTICLE VI 

ESCROW, TITLE POLTCY AND BUYER INVESTIGATION 
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Section 6.1 Escrow. The Escrow for this transaction shall be established with 
Safford Title Agency, 81 1 W. South Court Street, Safford, Arizona 85546 (the “Escrow Agent”). 
This Agreement constitutes escrow instructions to the Escrow Agent and a copy shall be 
deposited with Escrow Agent for this purpose. Should Escrow Agent require the execution of its 
standard form printed escrow instructions, Buyer and Seller agree to execute same; however, 
such escrow instructions shall be construed as applying only to Escrow Agent’s engagement, and 
if there are conflicts between the terms of this Agreement and the terms of the printed escrow 
instructions, the terms of this Agreement shall control. The printed escrow instructions shall not 
be deemed to modify this Agreement. Escrow shall be deemed open on the date (the “Opening 
Date”) when a copy of this fully executed Agreement has been delivered to Escrow Agent. 
Escrow Agent shall advise Buyer and Seller in writing of the Opening Date. 

Section 6.2 Escrow Cancellation Charges. If the Escrow fails to close because of 
Seller’s default, Seller shall be liable for all customary escrow cancellation charges. If the 
Escrow fails to close because of Buyer’s default, Buyer shall be liable for all customary escrow 
cancellation charges. If the Escrow fails to close for any other reason, Seller and Buyer shall 
each be liable for one-half (1/2) of all customary escrow cancellation charges. 

Section 6.3 Survey. Within thirty (30) days after the Opening Date, Seller, at 
Seller’s expense, shall have a surveyor replace any missing pins or other markers marking the 
boundaries of the Real Property. 

Section 6.4 Buyer’s Investigation Contingency. Buyer shall have the right to investi- 
gate and inspect the Assets and otherwise satisfy itself that the Assets are satisfactory and 
suitable for its intended use. In the event that Buyer, in its sole discretion, is unsatisfied with any 
such matter, Buyer may cancel this Agreement by giving written notice of cancellation to Seller 
and Escrow Agent no later than thirty (30) days after the Opening Date (the “Risk Date”), and 
this Agreement shall terminate without further obligation or liability by either party hereto. 
Buyer agrees to indemnify and hold harmless Seller for, from and against any and all injury, loss, 
cost, liability or expense to person or property arising out of Buyer’s exercise of the rights 
granted by this paragraph. 

Section 6.5 Preliminary Title Report. 

6.5.1 Upon the Opening Date, Seller shall instruct Escrow agent to cause Title 
Insurer to issue a preliminary title report for insurance on the Property (the “Title Report”). A 
copy of the Title Report and copies of all items shown as exceptions therein shall be delivered to 
Buyer and Seller. Buyer shall have until the Risk Date to approve or disapprove the condition of 
title to the Property. 

6.5.2 If Title Insurer issues a supplemental or amended Title Report on or 
before the Closing (an “Amended Report”), showing additional title exceptions or requirements 
not caused or to be satisfied by Buyer, Buyer shall have a period of time equal to ten (10) 
business days from the date of receipt of an Amended Report and legible copies of all additional 
title exceptions therein in which to gi1-e Seller and Escrow Agent specific written disapproval as 
to any additional exceptions or requirements. 
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6.5.3 XfBuyer disapprows of my exception to title or requirement as show in 
a ' M e  Report or h e n d e d  Report, Seller shall have until the Closing to eliminate the 
di atpproved matter($ or obtain title insurance endorsements against such matters. If Seller is 
UT able to reasombly eliminate an exception to tile to which Buyer has objected, and B q e r  is 
nc t willing, in Buyer's sok discretion, to waive Buyer's disapproval of suc h exception, then 
Sc 1 ler m y  cancel this Agreement w&ut incurring my liability to Buyer $6 a result of this 
A; g-eernent. 1fBuyer does not object to any exceptions to title or requkemt:ntts as disclosed by a 
Tj tie Report or Amended Report within the applicable time perbd, such matter sbll be deemed 
to have been approved by Buyer. 

Section 6.6 Titb Policy. 

6,6,1 At the Close of Escrow, Seller shall provide Buyer with a standard 
cc verage owner's poticy of title insurance (or an unconditional coromitment ofthe Title Insurer 
to issue such policy) issued by ("Title Znsurm'), h the full amount of W silees pice ofthe Real 
PI opetly, insusing Buyer chat fee simple title to the Property is vested in Bityer, subject only to 
th ; usual printed exceptions and exclusions contained in such title insurance policies, to the 
m rtters Sh6W 08 the Title Report or any Amended Report appxoved or decmed approved by 
B yym, and to any other matters approved in writing by Buyer. 

6.6.2 Seller shdll only pay the premium for a standard ccwrtge owner's 
p licy. IfBuyer elects to obtain extended coverage title hurance, Buyer :;hall be responsible 
Eo r satkfjring, at its sole cost and expense, all of Title Insurer's requiwemem for mended 
cc image md Buyer shall pay the difference between the premium for such a policy and the 
PI e m i u m  fir a standard coverage owner's pollicy, Further, Buyer sh11 be responsible to pay my 
ex clorsements required by Buyer. 

Section 6.7 ClOSigg Costs md Prorations. 

6.7.1 Upon the Close of Escxow, Seller and Buyer each ,qgee to pay one-half 
(1 (2) of the Escrow charges- 

6.7.2 All red and personal property taxes and assessnieiits related 10 the 
A wets shall be prorated as of the Closing. Any other closing costs sllall bc paid by Buyer and 
SI :Iler accoxdhg ta the usual and customary practice in Graham County, Arizona. 

pic weds at the Cbse of Escrow. On or bcfire the Close O~ESCX'OW, Buyer slmI! deposit with 
E :(:row Agent cash in an amount sufficient to pay alI Closing costs pnpbla by Buyer, 

6.7.3 All Closing costs payable by Seller shall be deducted kern Seller's 

Section 6.8 Certification as to "W~p-Forej,nn" Stat-. Ai the CloGig. Sclier y h d 1  
dc liver to Buyer a certification, signed and acknowkedged by Seller under penalties ofperjury, 
cc rtifying that Seller is nor a nonresident aIien, foreign corporation, foreign. partnership: foreign 
tr 13; fbrzigr, estate, or other foreign person withk the meaning of Sections 143.5 and 7701 of :he 
Ir  t m d  Revsnue Code of 1986 -vld the Treasury Regulztions hrraindet. 
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ARTICLE VI1 
SELLER'S CLOSING REQUIREMENTS 

' Section 7.1 Deliveries. At Closing, Seller shall deposit into Escrow for delivery to 
Buyer Seller's fully executed: 

7.1.1.1 General warranty deed ~ i t h  respect to the Real Property (the "Deed"). 

7.1.1.2 Title policy required by this Agreement. 

7.1.1.3 Noli-Foreign Affidavit required by this Agreement. 

7.1.1.4 Bill of Sale with respect to the non-realty Assets in substantially the form 
attached hereto as Exhibit B. 

7. I .  1.5 All other documents contemplated by the terms of this Agreement to be 
executed and delivered by Seller. 

7.1.1 .G All customer deposits and meter advance credits (which shall be credited 
against the Purchase Price rather than physically deposited into Escrow) and a current list of all 
custoniers' names and addresses. 

ARTICLE VI11 
BUYER'S CLOSING REQUIREMENTS 

Section 8.1 Deliveries. At Closing, Buyer shall deposit into Escrow for delivery to 
Seller: 

8.1.1.1 Cash or cash equivalent in an amount equal to the Purchase Price. 

ARTICLE IX 
INDEMNIFICATION 

9.1.1 Survival of Representations and Warranties, Covenants and Indemnities. 
All representations and warranties and each covenant and indemnification provision contained 
herein, or in any Exhibit or Schedule hereto, shall survive Closing and remain in full force and 
effect in accordance with its terms. Each indemnification provision contained herein shall 
survive any cancellation or tetiiiination of this Agreement. 

9.1.2 Indemnification Bv Seller. Seller shall indemnify, defend and hold Buyer 
harmless for, from and against all losses, damages, injuries, liabilities, claims, penalties, costs 
and expenses of any nature whatsoever (including without limitation the costs and expenses of 
any and all investigations, suits, other proceedings, and reasonable attorneys' and others fees in 
connection therewith) ("Losses") resulting from, arising out of, or due to, directly or indirectly: 
(i) any inaccuracy or misrepresentation in, or breach or nonfulfillnient of, any representation or 
warranty of Seller, or any breach or nonfulfilltnent of any covenant of Seller, contained in this 
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Agreement, including any Exhibit or Schedule delivered hereunder by Seller; and (ii) any and all 
Eniployiient Obligations and Excluded Liabilities (whether or not disclosed to Buyer); and 
(iii) the use, ownership or operation of the Assets prior to the Closing. 

9.1.3 Proof of General Liability Insurance. Seller represents and warrants to 
Buyer that Seller has maintained an occurrence based general liability insurance policy(ies) with 
continual miniinuni liability coverage of $1,000,000 for each occurrence for at least the last five 
years prior to closing. Copies of the policies are attached hereto as Schedule 9.1.3. 

9.1.4 Indemnification BY Buyer. After the Closing Date, Buyer shall 
indemnify, defend and hold Seller harmless for, fi-om and against any and all Losses resulting 
from, arising out of, or due to, directly or indirectly: (i) any and all Assumed Liabilities; and (ii) 
the use, ownership or operation of the Assets after the Closing. 

ARTICLE X 
CERTAIN DEFINITIONS 

The following terms when used in this Agreement shall have the meanings assigned to 
them below: 

"Governmental Authoritv" means any government, whether federal, state or local, or any 
other political subdivision thereof, or any agency, tribunal or instrumentality of any such 
governmental or political subdivision, or any other person or entity exercising executive, 
legislative, judicial, regulatory or administrative fuiictions of or pertaining to government. 

"hen" means any mortgage, pledge, hypothecation, assignment, judgment or other 
monetary encumbrance, claim, charge, lien (statutory or otherwise) or security interest of any 
kind or nature whatsoever. 

ARTICLE XI 
MISCELLANEOUS 

Section 11.1 Expenses. Except as otherwise provided in this Agreement, each of the 
respective parties to this Agreement shall pay their own costs and expenses (including all legal, 
accounting, broker, finder and investment banker fees) relating to this Agreement, the 
negotiations leading up to this Agreement, and the transactions contemplated by this Agreement. 
Notwithstanding the foregoing, Buyer agrees to pay Seller Fourteen Thousand Three Hundred 
Sixty Dollars and Fifteen Cents ($14,360.15) prior to Closing as reimbursement for Seller's past 
rate increase activity. Seller acknowledges that Buyer has already paid Seller Ten Thousand 
Dollars ($10,000.00) of such amount prior to the date of this Agreement, leaving a balance due 
prior to Closing of Four Thousand Three Hundred Sixty Dollars and Fifteen Cents ($4,360.15). 
This obligation is separate from, and in addition to, the Purchase Price stated herein under 
Section 2.2.1. 

Section 11.2 Amendment. This Agreement shall not be amended or modified except by 
a writing duly executed by Seller and Buyer. 
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Section 1 1.3 Entire Aereement. This Agreement, including the Exhibits and Schedules 
hercto, contains all of the agreements of the parties with respect to the subject matter of this 
Ageemcnt and supersedes all prior agreements and negotiations of the parties, oral or written, 
respecting such subject matter. 

Section 1 1.4 Notices. All notices, requests, demands and other communications made 
in connection with this Agreement shall be in writing and shall be deemed to have been duly 
given on the date of delivery, if delivered by hand or by facsimile (with machine confirmation) 
to the persons identified below, or three (3) days after mailing if mailed by certified or registered 
mail, postage prepaid, return receipt requested, addressed as follows: 

If to Buyer: With a copy to: 

Gila Resources, Inc. 
405 W. Discovery Park Blvd. 
Safford, AZ 85546 
Attn: Kenneth Mecham, CEO 
FAX: (928) 348-3 150 

Moyes Storey, Ltd. 
3003 N. Central Ave., Suite 1250 
Phoenix, AZ 85012 
Attn: Jeff Zimmeiinan, Esq. 
FAX: (602) 274-9135 

If to Seller: With a copy to: 

Rocky Lake Water Company 
Attn: Fred T. Wilkinson 
P.O. Box 1020 
Apache Junction, Arizona 8521 7 
FAX: (480) 677-6082 

Charles Hultstrand, Esq. 
Hultstrand & Goodale P.C. 
15 1 N. Country Club Drive 
Mesa, Arizona 85201 
FAX: (480) 461-8543 

Such addresses may be changed, from time to time, by means of a notice given in the manner 
provided herein. Copies to counsel shall not constitute notice. 

Section 11.5 Severability. If any provisioii of this Agreement is held to be invalid or 
unenforceable, then the remainder of this Agreement shall not be affected thereby, and each 
provision of this Agreement shall be valid and enforceable to the fullest extent permitted by law. 

Section 11.6 Limits on Remedies. Except as provided in Section 9.1 above with respect 
to indemnification provisions surviving termination of the Agreement: (i) Seller's sole remedy in 
the event of any breach of this Agreement by Buyer shall be to cancel this Agreement by written 
notice to Buyer and Escrow Agent, in which event neither party has any further liability or 
obligation to the other party related to this Agreement; and (ii) Buyer's sole remedy in the event 
of any breach of this Agreement by Seller shall be to cancel this Agreement by written notice to 
Seller and Escrow Agent and receive liquidated damages from Seller in the amount of One 
Thousand Dollars ($1 ,OOO.OO), which amount Seller and Buyer acknowledge constitutes fair 
compensation to Buyer, in which event neither party has any further liability or obligation to the 
other party related to this Agreement. In no event shall either party be entitled to claim any 
punitive, incidental, speculative or consequential damages. 

10 



Section 1 1.7 Waiirer. IVaiver of any provision of this Agreement by either of the 
parties shall o:ily be effective if in writing and shall not be construed as a ivaiver of any 
subsequent breach or Oilure of the same provision, or a waiver of any other provision, of this 
Agreement. 

Section 11.8 Bindiiig Effect: Assignment. No party to this Agreement may assign or 
delegate, by operation of law or otherwise, all or any portion of its rights, obligations or 
liabilities under this Agreement without the prior written consent of the other party to this 
Agreement, which it inay witldiold in its absolute discretion. Except as liniited in the proceeding 
sentence, this Agreement shall be binding upon and inure to the benefit of the parties and their 
respective heirs, personal representatives, successors and assigns. 

Section 1 1.9 Counterparts. This Agreement niay be signed in any number of 
counterparts, and all such counterparts together shall be deemed an original of this Agreement. 

Section 1 1.10 Governing Law: Jurisdiction. This Agreement shall be governed by and 
construed in accordance with tlie laws of the State of Arizona. Suit to enforce any provision of 
this Agreement or to obtain any remedy with respect hereto may be brought in Superior Court, 
Graham County, Arizona, and each party liereto expressly and irrevocably consents to the 
jurisdiction of said Court. 

Section 1 1.1 1 Constniction. The headings used herein are for the purposes of 
convenience only and shall not be read or iiiteiyreted as having any meaning or effect. Exhibits 
and Schedules referred to herein are hereby incorporated into and made part of this Agreement. 
In interpreting any provision of this Agreement no presumption shall be drawn against the party 
drafting the provision. 

11 

Section 11.12 Attorneys' Fees. In tlie event of any action arising out of this Agreement, 
the prevailing party shall be entitled to recover its costs, expenses and reasonable attorney's fees 
incurred in connection with the dispute from the other party. 



IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date 
and year first above written. 

GILA RESOURCES, TNC., an Arizona 
nonprofit corporation 

Its: Chief Executive Officer 

"Buyer" 

ROCKY LAKE WATER COMPANY, an 
Arizona corporation 

"Seller" 
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WELL # A€” # 

1 106-20-193 

2 106-20-0258 

3 106-26-400A 

4 106-20-328B 

5 106-20-186B 

6 106-20-088 

7 106-26-491 

Reservoir 106-20-190B 

* Well is abandoned. 
** Backup well 
Wells conveyed include 

LOCATION 

L o t  173 Thunderbird Hills f 2 *  

L o t  5 Thunderbird H i l l s  

Lot 400 Thunderbird Valley* 

Tract H Thunderbird Hills #1 

L o t  166 Thunderbird Hills #2** 

Lot 68 Thunderbird Hills #2 

Lot 491 Thunderbird Valley 82 

Lot 170 Thunderbird Hills #2 

all pumps, motors, casings, column 
pipe, electrical panels and plumbing. 

All operational wells and the reservoir site are enclosed 
with a six foot high chain link fence. 



Section 1.1 ASSETS TO BE ACQUIRED 

DISTRIBUTION SYSTEM TO BE CONVEYED TO GILA RESOURCES 

25,804 feet 2 "  P.V.C. and steel pipe. 

1,474 feet 3" P.V.C. pipe. 

51,595 feet 4:' P.V.C. and A.C.P. pipe. 

49,604 feet 6#' P.V.C. and A.C.P. pipe. 

9,344 feet 811 P.V.C. and A.C.P. pipe. 

Distribution system conveyed includes all service lines, 
meters, meter boxes, valves, fittings and fire hydrants. 



MATERIALS TO BE CONVEYED TO GILA RESOURCES 

BRilSS 

1 only 2" check valve 
2 ea. Y strainer 
2 ea. 1" caplock 
2 ea. 1" P.J .  nut 
7 ea. 3/4" elbow 
2 ea. 1" elbow 
1 only 1" x 3/4" reducer 
1 only 1/2" tee 
1 only 3/411 X 6" nipple 
1 only 3/4lg spigot 
1 only 1" x 1 l t  tee 
4 ea. 1" close nipple 
1 only 1" close nipple 

BRASS COUPLINGS - COPPER TUBE S I Z E  

1 only 3/4" coupling 
1 only 1" coupling 
1 only 1" x 1" P.J. coupling 
1 only lnr P.J .  x fpt 
1 only l 1 I  P.J .  x rnpt 
1 only 1" x 1 1/4" P.J.  x mpt 
4 ea. 1" x 3/4" P.J. x mpt 
11 ea. 5/8 straight meter 
1 only 1" straight meter 

BWSS FOR P.V.C. 

2 ea. 1" P.J. coupling P.V.C. x P.V.C. 
1 only 1" P.J .  coupling P.V.C. x fpt 
6 ea. 3/4" P.J. coupling P.V.C. x mipt 
11 ea. 1" P.J .  coupling P.V.C. x ipt 

BRASS SHUT OFF VALVES FOR P.V.C. 

2 ea. l 1 I  x lg* mpt 
1 only P.J .  P.V.C. x P.V.C. 
1 only 3/4" x 5/8" P.V.C. x swivel (straight) 
3 ea. 3/4" x 5/8" P.V.C. x fpt (straight) 
2 ea. 1/2" x 5/8" P.V.C. swivel (angle) 

CORP STOPS - COPPER TUBE SIZE 

1 only  1 1/2" 
2 ea. P . J .  x mpt 
2 ea. P. J .  
1 o n l y  1" x 1 1/4" flare x rnpt 
1 only 1" angle meter valve 



P.V.C.  

2 ea. compression coupling 
1 only 1 1/4" threaded cap 
2 ea. 1" threaded cap 
1 only 2" threaded cap 
1 only 3/4" threaded cap 
1 only 1 1/2"  threaded male adapter 
4 ea. 1 1/2"  fpt x SOC union 
1 only 2" quick fix coupling 
1 only 2" x 1 1/231 reducer 
1 only 2" tee 
1 only 2" male adapter 
1 only 2" fpt x SOC coupling 
3 ea. 2" coupling 
1 only 2" elbow 
1 only 1/2It compression coupling tee 
1 only 3/4" threaded elbow 
1 only 3/4" street elbow 
1 only 3/4" x 1/2" elbow 
2 ea. 1/2" threaded elbow 
2 ea. 1/2" elbow 
2 ea. 1/2" street elbow 
5 ea. 4" 90 elbow 
1 only 4" 45 bend 
1 only 6" 45 bend 
1 only 1/2" male adapter 
1 only 1" x 3/4" reducer 
1 only 4" coupling 
1 only 311 coupling 

TAPPING SADDLES 

7 ea. 6" x 1" 
12 ea. 4" x 1" 
1 only 2" x 3/41" 

REPAIR COUPLINGS 

4 ea. 6" 
3 ea. 3" 
1 only 4" 
7 ea. coupling gaskets (Misc. sizes) 
2 ea. 6" flange 

REPAIR CLAMPS 
4 ea. 4" 
3 ea, 619 
3 ea. 311 
1 only 8" 



1 only 2" x 1" reducer 
1 only 1l1 plug 
1 only 1" threaded union 
3 ea. 1" x 1/2 f1  reducer 
3 ea. 1 /2 "  tee 
1 only 1" x 6 I g  nipple 
5 ea. 1" x 3'! nipple 
2 ea. 1" x 811 nipple 
2 ea. plug 
1 only 2" coupling 
1 only 211 x 6" nipple 
1 only 2Ir x 1" tee 
1 only 1 1/2" 4 5  elbow 
1 only 3/4" coupling 
1 only 1/211 nipple 
1 only 3/4" x 1/4" reducer 
1 only 1 1/2" x 4 1/2" nipple 
2 ea. 1 1/2" x 5" nipple 
3 ea. 1 1/2 x 6" nipple 
1 only 1 1/211 close nipple 
4 ea. 1 1/2" coupling 
3 ea. 1 1/211 elbow 
1 only 1 1/4" coupling 
1 only 1 1/2" plug 

MISCELLANEOUS EQUIPMENT 
1 only cement meter box 
6 ea. metal meter box l i d s  
5 ea. plastic meter box lids 
1 only 30" pipe wrench 
1 only main shutoff valve cover 
8 ea. cts inserts 
1 only 1" meter 
1 only 5/8" meter 
1 only metal brush 
2" x 1/8" x 30' insulating pipe wrap 
16 ea. rubber hose washers 
2 ea. nylon tape 
16 gage ty wire 
T.V. cable - 100 +- 
2 ea. igloo coolers 
2 1/2 gallon weed sprayer 
3 /  x 2' cement mixing pan 
1 only pick axe 
1 only garden rake 
1 only leaf rake (broken handle) 
1 only garden hoe 
1 only weed eater 
1 only square shovel 
1 only round shovel 
1 only trench shovel 
1 only claw hammer 



MISCELLANEOUS EQUIPMENT (Continued) 

2 ea. Grip It strap wrench 
15 ea. meter gaskets 
Misc. P.V.C. pipe 

Inventory of materials as of April 10, 2003. 
for repairs will be replaced in kind. 

Materials used 



STATE OF ARIZONA, 3 hereby certify that the within instmmcnt was filed and recorded Fee NO.: 511 27 
County o F G r a h R m  hi. 

Witness my hand and official seal. 

. .  

For the consideration of Ten Dollars, and other valuable considerations, I or we ,  

9oclcy ?,qke ' J s t , ~ r  Ccrn7nny, a n  !.rri zona c c r y ? - a t i  nn, 
all right, title, or interest in the following real propercy, to-wit; 

Fecrinning a t  a m i n t  on t h e  North I . ine  of 
sajld Lot 5 t h a t  bea.rs S $9 deg 59 min 15 
sec ?JI 7 4 , l ~ l , 1  from t h e  Northeast ce rne r  of 
s a i d  T,ot 5 ;  t h e n c e  3 0 dee 00 min 45 sec 
F: 76 .221 ; -  t hence  .$' 169 deg 55 min h-6 sec 
w 70.85' t o  t h e  Wst l i n e  of' s a i d  Lot 5 ;  
thence  N @ dee; 04 min 11, sec W a long  s a i d  
West l i n e  a distance o f  1.7.30'; t hence  
con t  i m i n  o n p , s  i d  W e s ~  l i n e  fo1.lowing 
a curve t 5 ?&e ?lgfita d i s t a n c e  of  23,18'; 
t h e n c e  c o n t  inixini.al.on,g sai .d West l i n e  



L o f  5 

/ 50. 6/' 

I L O 7  6 



J i f i l E  Vt' AAnlLUiYA, 

c~~nry  OE GFah am 

~ d e e  N~.AQL, ~ a g ~ i ,  at h e  request of R oeky 'ak P C 0 * 

Witness my hand and official seal. 

I 

THUNDERBIRD VALLEY, INC, , an Arizona corporat ion,  
hereby quit-claim to , I 

ROCKY LAKE WATER COMPANY, an Arizona corporat ion,  
all right, title, or interest in the following real property, to-wit; c , 

That  p a r t  of Lot 170, Thunderbird H i l l s  Unit2;. a 
subdivision of. part of /Sec t ions  19 & 20, Township 
8 South, Range 26 East? CP8eSRBPcM, hccording t o  the 
p l a t  thereof  recorded i n  Cabinet of Pla t s  at F i B b  

desc r ibed  as follows: 
$-T5 of  Pub l i c  Records of  Graham County, Arizona, ! 

Beginning a t  a point  on the South l i n e  of . 
said L o t  170 t h a t  bears N 89 deg 56 min 

of s a id  Lot 170; thence N 0 deg 03 min 30 
sec W 37.949 thence N 89 deg 56 min 30 sec 

37.94' t o  s a id  South l i ne ; -  thence s! 89 deg 

30 s e c  E 66,89' from t h e  Southwest corner 

E 60,71'; thence S' 0 deg 03 rnin 30 sec  E 

56 min 30 sec W along s a i d  South l i n e  a 
disgance of 60,711 t o  the po in t  of  beginning. 

e ,  
4 1  
$ f  C !  
b.: i 



STATE OF ARIZONA, 1 I hereby certify that the avidiin inrtrumcnt was filed and recorded 

When recorded mail to: Witness my hand and official seal. 
! 

Fee NO.: 5426 ” 

Indexed: 

Compared: 

Photostated: ’ .. 

?lee: $ f r L  
,Aff idavi t  c. 

--- I. R. S. $ 

.. . . . .  

For the consideration of Ten Dollars, and other valuable considerations, I or we ,  
THUNDERBIRD W’ALLE Y, INC..  , an Arizona corporation, 

hereby quit-claim to 

ROCKY LAKE WATER COMPANY, an Arizona corporation, 
all right, title, or interest  in the following rea l  property, to-wir; 

L o t  173, Thunderbird Hills, Unit Two, a sub- 
division of part of Sections 19 and 20, Township 
8 South, Range 26 East ,  G & S R B & M, according 
t o  the p l a t  thereof recorded in Cabinet of P l a t s  
at File 8-T5 of Public Records of Graham County, 
Srizona. 

’. 

Dated this 2 4 t h  day of March 19 71 

_ -  
. .  

befme me this 



When recorded mail to: 
‘.!I r 

3ocky Lake Water Co+ 
3145 N S’ioux Ave 

II Tucson Arizona 85705 

I .... 

i Witness my hand and official seal. 

Fee: 
Aff idav i t  

For the consideration of Ten Dollars, and ocher valuable considerations, I or we, 

THUNDERBIRD VALLEY, INC., an Arizona corpora t ion ,  
hereby quit-claim to 
ROCKY LAKE WATER COMPANY, an Arizona corpora t ion ,  
all right, title, or interest in the following real property, to-wit; 

That  p a r t  of T,ot 4.00, Thunderbird Val ley ,  a 
subd iv i s ion  of  p a r t  of Sec t ion  1’7, Township 
8 South, Range 26 Eas t ,  G & S R B & M, accord- 
ing t g  t h e  p l a t  thereof  recorded i n  Cabioet of 
p l a t s  at F i l e  8-T3 of Pub l i c  Records of Graham .T 

County, Arizona, as fo l lows :  

Beginning a t  a p o i n t  S 37 deg. 49 min. 
11 sec. E 10.01’ from.%.he Northernmost 
corner  o f  L o t  400, Thunderbird Vall.ay; 
thence  S’46 deg. 45 min. 50 sec ,  E 40,207; 
thence  S lt.8 deg. 55’min. 50 sec ,  W 135.42r; 
thence N 4l deg. 04 min, 10 s e c o  W 4.0’; 
thence N 48 deg. 55 min. 50 sec. E 131.43’ 
to t h e  p o i n t  of beginning. 

Dated this 20th day of June 19 7 2  

... . $ 

-.. 

.: ’. ’. . .  ,.... , .  . 1 .  i.. , , .. : , 
.: STATE O+.~.RIZONA This instrument was  acknowledged before me :his 

. .  ) ss, 20th day of June 19 72 ,  by 
. Counry of p jima ) 

, .  
..< -- 

Nota ry  Public . 

STATE O F  ARIZONA 1 Tnis inscrumenc was acknowledged before m e  ch i s  
) ss. day of , 19 , by 

County of 1 



c 

S C A L E :  i"=50' 

Total Curve Daja I 
of Snddle Dr(ve. 

A = 103" 3230" 
R ri61.95 
T=205.59 

Arc = 292.67 

' L o f  399 

Lot  480 
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STATE OF ARIZONA, I hereby certify that the within instrument W A S  filed and recorded 
hi. 

In Docket No,--, Page=, ab the request of R n c u  c~l., 

Witness MY hand and official sea!. 

Indesed: . 
Com@ed : . .  

- ee: $ '  1 1  ?no ' ' 

-. ,: 
Pinnotostated: 

f f i d a v i t  . 
. . I' 1 . 3 :  s. s A.. . 

. . _ _  ~. *.. -. .... 

For the consideration of Ten Dollars, and other valuable considerations, I or we,  

hereby quit-claim to 

all ighe, title or interest in the following real property, to-wir; That p a r t  of Trac t  H 

Joe S Agers 

Rocky Lake Water Co*, an  Arizona Corporation, 
Y 3 19 

T 8 .cT, R 26 E ,  GecSRB&M, Graham eo, Arizona,described as  follows: t 

B E G I N N I N G  AT TEE Southsast comer of s a i d  Tract Hi 
thence Westerly a long  t h e  South l i n e  of  s a i d  T rac t  
H a d i s t ance  of  5000'; thence Norther ly  p a r a l l e l  t o  
t h e  East l i n e  of s a i d  T r a c t  H a d is tance  of  6 4 . 0 ~ ;  
thence E a s t e r l y  p a r a l l e l  t o  s a i d  South l i n e  a d i s t a l  
of 50.0' t o  t h e  East l i n e  of s a i d  Trac t  Hr thence 
S o u t h e r l y  a long  s a i d  East l i n e  a d i s t ance  of  64.0, 
t o  t h e  po in t  of  beginning, 

Dated this 1 s t  day of September , 196e 

.. STATE OF ARIZONA 1 
1 ss. 

County of Pima 1 

hiy commission ex ires. 
2-27,?, 

This instrument w a s  acknowledged before me  t h i s  
20th day of June  ? 19 72, by 
Joe 3, Agers 



1 

5-05 0 t 
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. *  . 

Indexed: . 

STATE OF ARIZONA, 

In Docket N o . 3 0 ,  Page-, at the request 0f-v Tlnke W a  n 

Witness my hand and official seal. 

._-  -* 
c. 

For the consideration of Ten Dollars, and other valuable considerations, I or we, 

hereby quit-claim to 

all ight, title r interest in the following real property, to-wir; That p a r t  of Trac t  H, S 19, 
T 8 3, R' 28 E ,  @cSRB&FI, Graham Go, Arizona,described a s  follows: 

Joe S Agers 

Rocky Lake Water Go,, an  Arizona Corporation, 

BEGINNING AT THE South.2ast corner  o f  s a i d  Trac t  Ht 
thence  Westerly a long t h e  South l i n e  of  s a i d  Trac t  
H a d i s t ance  of 50,Or; thence Norther ly  p a r a l l e l  t o  
t h e  East l i n e  of s a i d  Trac t  H a d i s t ance  of 6 4 . 0 ~ ;  
thence  E a s t e r l y  p a r a l l e l  t o  s a i d  South l i n e  a d i s t an  
of 50.0' t o  t h e  East l i n e  of s a i d  Trac t  Hr thence 
Sou the r ly  a long  s a i d  East l i n e  a d i s t ance  of 6 4 , O ~  
t o  t h e  p o i n t  o f  beginning. 

Dated this 1 s t  day of September , 1968 

.:STATE OF ARIZONA 1 
1 ss. 
) 

_ .  
County of Pima 

This instrument  was acknowledged before me t h i s  
2 0 t h d a y  of June 10 72, by 



tl 
h' 

we N s ;  7% 

_... I. 
- .. . --- 

e. . ._ 
.. .. . .  

..,- 

f- 

C. 



c. 
Fee No.: 4201 

Indexed: 

Compared: 

Photostated: 

Fee:$ 4*00 
Affidavit 

I. R. s. 9 

, .  
f. f.. .. L 

$' ' For the consideration of Ten Dollars, and other valuable considerations, I or we, 
.THUNDERBIRD VAT,LKY, I N C , ,  an Arizona corpora t ion ,  
hereby quit-claim to 
ROCKY LAKE VATER CONPANY, an Arizona corpora t ion ,  
all right, title, or interest in the following real property, to-wit; 

That  p a r t  o f  Lot 166, Thunderbird H i l B s ,  Unit  Two, 
a subd iv i s ion  o ?  par t  of Sec t ions  19 and 20, Township 
8 South, Range 26 E a s t ,  G.&,.S'.R.E.&M., according t o  
t h e  p l a t  t he reo f  recorded i n  Cabinet o f  P l a t s  a t  
File 8-T5 of P u b l i c  RecQrds of Graham County, Arizona, 
desc r ibed  a s  follows: 

€?@ginning a t  t h e  Southernmost corner  of s a i d  Lot 166; : 
thence  N 49 deg. 27 min. 50 sec ,  W along t h e  Southwesterly 
line of said Lot 166 a d i s t a n c e  of 48,37< thence  S' 83 deg. 
ohmin. 20 sec. E 56.08' t o  a po in t  on t h e  Sou theas t e r ly  
line o f  said Lot 166; thence S 40 deg. 32 min, 10 sec. Tnf 
a l o n g  s a i d  S o u t h e a s t e r l y  line a distance of 32,157 t o  t h e  
p o i n t  of beginning. 

Dated this 24th day of March , 19 71 

--- 
-. . 

c. 

p 
3 
u 

.___ 
This instrument was acknowledged before n:e t h i s  
4'3 day of TA44 , 19 ;h by c/" 





E.HV?iE? ANGLE 
I;Tj\;"lTY REGOROER R'f 

i- 

* J- s-70-5 
* t f f t * * ~ * * + * * * * * * + + ~ * * * * * * * ~ * * * * * * ~ 4 * * + * * * * * * ~ * ~ ~ ~  

WARRANTY DEED 
186-28-088 
89291 

KNOW ALL MEN BY THESE PRESENTS: T s a t  WINIFREB-E. WILSON, ~ a widow 
--- _^._ .--- .__ 

For the c o n s i d e r a t i o n  of TEN AND N0/100 DOLLARS, and other valuable 
c o n s i d e r a t i o n s ,  the GRANTOR h e r e i n ,  does hereby convey to: 

ROCKY LAXE WATER COMPANY, an m= Corporation 

the GRANTEE, the following described real property i n  Graham County, 
Arizona: 

L o t  #68, THUNDERBIRD HILLS UNIT R2, a s u b d i v i s i o n  according t o  the 
p l a t  t h e r e o f ,  recorded i n  c a b i n e t  of p l a t s  at f i l e  no. 8-T-5, p u b l i c  
r e c o r d s  of Graham Caunty, State of Arizona. 

SUBJECT TO:Existing taxes, assessments, l i e n s ,  encumbrances, 
covenants ,  condition8, r e s t r i c t i o n s ,  r i g h t s  of way and easement of  
record .  
And t h e  Grantor does warrant the title a g a i n s t  all persons whomsoever, 9 

4 s u b j e c t  to the matters above set forth, 4 

IN WfTNESS WHEREOF, the Gran caused  its c o r p o r a t e  name to b s 
" -..-A 

s i g n e d  by the undersigned 
day of June, 1989. 

icer t h e r e u n t o  duly a u t h o r i z  d, t h i s  z!&' 
. .  Tfiis deed i s  being re-recorded t 

L_ 

STATE OF ARIZONA 1 
) ss 

County of 1 
--___..- 

~ _. . - I. -. Notary Public 



E 

/ 

, , . . _ . . . . _ _ . . .  -. - _ _  - ,___. -- . . . - . .. . .. . .. 

Q+& @/!.he 
/-_I-- .- . -.- . -_, - ._ - ~ - .^ ..- ..- I .  . 

I n  I 

--.. 



WHEN RECORDED, MAIL TO: 
Rocky Lake Water Company. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
# 980620 /' 

I 

106-26-491 

WARRANTY DEED 

For the consideration of Ten and No/100 Dollars, and other valuable 
considerations, I or we, 

BETTY M. R. SMITH, a married woman dealing with her sole and separate 
property 

does hereby convey to 

ROCKY LAKE WATER COMPANY 

the Grantors 

the Grantee 

the following described real property situate in Grz,,iam County, Arizona; 

LOT 491, T"DERB1RD VALLEY UNIT #2, according to File No. 8, "-4, records of 
Graham County, Arizona. 

5 5 7  8 8 6 - 9 0  See General Power of Attorney recorded 7-10 -98  in Docket -, Page 

SUBJECT TO: Existing taxes, assessments, liens, encumbrances, covenants, 
conditions, restrictions, rights-of-way and easements of record. 

And the Grantors do warrant the title against all persons whomsoever, subject 
to the matters above set forth. 

STATE OF ARIZONA ) This instrument was 
) ss me this "..;{ day of 
) by Candice L. * COUNTY OF t , t ' j ~ r . , ,  +w* 

f o r  Betty M. R. Smith. 





EXHIBIT 3 

BILL OF SALE 

For the consideration of Ten Dollars ($10.00) and other good and valuable consideration, 
the receipt and sufficiency of which is hereby acknowledged, Rocky Lake Water 
Company, an Arizona corporation (hereafter the “Seller”), does hereby sell, assign, 
transfer and convey to Gila Resources, Inc., an Arizona nonprofit corporation (hereafter 
the “Buyer”), all right, title, and interest in and to all personal property owned by Seller 
and used in connection with the water system operated by Seller on and prior to the date 
hereof, including without limitation the personal property set forth on Schedules 1.1 and 
1.1.1 attached hereto (the “Personal Property”). And Seller does hereby warrant title to 
the Personal Property as against all persons whomsoever. 

EXECUTED this day of ,200-. 

Rocky Lake Water Conipany, 
an Arizona corporation 

By: 

Printed name: 

Its: 



Section 1.1.1 ASSETS TO BE ACQUIRED 

WELL # APN # 

1 106-20-193 

2 106-20-025B 

3 106-26-400A 

4 106-20-328B 

5 106-20-186s 

6 106-20-088 

7 106-26-491 

Reservoir 106-20-190B 

* Well is abandoned. 
** Backup well 
Wells conveyed include 

LOCATION 

Lot 173 Thunderbird Hills #2* 

Lot 5 Thunderbird Hills 

Lot 400 Thunderbird Valley* 

Tract H Thunderbird Hills #I 

L o t  166 Thunderbird Hills #2** 

Lot 68 Thunderbird H i l l s  #2 

Lot 491 Thunderbird Valley #2 

Lot 170 Thunderbird Hills #2 

all pumps, motors, casings, column 
pipe, e1ect;ical panels and plumbing. 

All operational wells and the reservoir s i t e  are enclosed 
with a six foot high chain link fence. 



SCHEDULE OF ASSETS TO 3E CONVEYED TO GILA RESOURCES, INC. _________-___--___-_____________________-------------------- _______-___-__--________________________---------- ---------_ 
Sec t ion  1.1 ASSETS TO BE ACQUIRED 

DISTRIBUTION SYSTEM TO BE CONVEYED TO GILA RESOURCES 

2 5 , 8 0 4  fee t  2" P.V.C. and steel  p ipe .  

1 ,474  feet 3" P.V.C. pipe .  

51,595 feet  4" P.V.C. and A.C.P. p ipe .  

49 ,604  feet  6" P.V.C. and A.C.P. p ipe .  

9 ,344  feet  8" P.V.C. and A.C.P. pipe .  

D i s t r i b u t i o n  system conveyed inc ludes  a l l  service l i n e s ,  
meters, meter boxes, valves,  f i t t i n g s  and f i r e  hydrants .  



MATERIALS TO BE CONVEYED TO GILA RESOURCES 

BRASS 

1 only 2?* check valve 
2 ea. Y strainer 
2 ea. 1" caplock 
2 ea. 1" P.J .  nut 
7 ea. 3/4" elbow 
2 ea. 1" elbow 
1 only 1" x 3/4" reducer 
1 only 1/211 tee 
1 only 3/4" X 6" nipple 
1 only 3/4" spigot 
1 only 1" x 1" tee 
4 ea. 1" close nipple 
1 only I** close nipple 

BRASS COUPLINGS - COPPER TUBE SIZE 

1 only 3/411 coupling 
1 only 1" coupling 
1 only 1" x 1" P.J .  coupling 
1 only 1" P.J .  x fpt 
1 only 1" P.J .  x mpt 
1 only 1" x 1 1/4" P.J .  x mpt 
4 ea. 1" x 3/4" P.J. x mpt 
11 ea. 5/8 straight meter 
1 only 1" straight meter 

BRASS FOR P.V.C. 

2 ea. 1" P.J .  coupling P.V.C. x P.V.C. 
1 only 1" P . J .  coupling P.V.C. x fpt 
6 ea. 3/4" P.J .  coupling P.V.C. x mipt 
11 ea. 1" P . J .  coupling P.V.C. x ipt 

BRASS SHUT OFF VALVES FOR P.V.C. 

2 ea. 1" x 1" mpt 
1 only P.J. P.V.C. x P.V.C. 
1 only 3/4" x 5 / 8 "  P.V.C. x swivel (straight) 
3 ea. 3/4" x 5 / 8 "  P.V.C. x f p t  (straight) 
2 ea. 1/211 x 5/811 P.V.C.  swivel  (angle) 

CORP STOPS - COPPER TUBE S I Z E  

1 only 1 1/2" 
2 ea. P.J. x mpt 
2 ea. P.J. 
1 only 1" x 1 1 / 4 "  flare x m p t  
1 only 1" angle meter va lve  



P . V . C .  

2 ea. compression coupling 
1 only 1 1/4" threaded cap 
2 ea. 1" threaded cap 
1 only 2" threaded cap 
1 only 3/4" threaded cap 
1 only 1 1/2" threaded male adapter 
4 ea. 1 1/2" fpt x SOC union 
1 o n l y  211 quick fix coupling 
1 only 2" x 1 1/2" reducer 
1 only 2'' tee 
1 only 2'' male adapter 
1 only 2" fpt x SOC coupling 
3 ea. 2" coupling 
1 only 2" elbow 
1 only 1/2" compression coupling tee 
1 only 3/4" threaded elbow 
1 only 3/4" street elbow 
1 only 3/4" x 1/211 elbow 
2 ea. 1/2" threaded elbow 
2 ea. 1/2" elbow 
2 ea. 1/2" street elbow 
5 ea. 4" 90 elbow 
1 only 4" 45 bend 
1 o n l y  6" 4 5  bend 
1 o n l y  1/2" male adapter 
1 o n l y  1" x 3/4" reducer 
1 only 4"  coupling 
1 only 3" coupling 

TAPPING SADDLES 

REPAIR COUPLINGS 

4 ea. 6" 
3 ea. 3" 
1 only 4" 
7 ea. coupling gaskets ( M i s c .  sizes) 
2 ea. 6" flange 

REPAIR CLAMPS 
4 ea. 4"  
3 ea. 611 
3 ea. 3" 
1 only 811 



1 only 2" x reducer 

1 only 1" threaded union 
3 ea. 1" x 1/211 reducer 
3 ea. 1/2" tee 
1 only 1" x 6" nipple 
5 ea. 1" x 3" nipple 
2 ea. 1" x 8" nipple 
2 ea. plug 
1 only 2" coupling 
1 only 2l* x 6" nipple 
1 only 2" x 1" tee 
1 only 1 1/211 45 elbow 
1 only 3/4" coupling 
1 only 1/2" nipple 
1 only 3/4" x 1/4" reducer 
1 only 1 1 / 2 i 1  x 4 1/2" nipple 
2 ea. 1 1 / 2 I g  x 5" nipple 
3 ea. 1 1/2 x 6" nipple 
1 only I 1/211 close nipple 
4 ea. 1 1/2j1 coupling 
3 ea. 1 l / Z 1 l  elbow 
1 only 1 1/4" coupling 
1 only 1 1/2?* plug 

MISCELLANEOUS EQUIPMENT 
1 only cement meter box 
6 ea. metal meter box lids 
5 ea. plastic meter box lids 
1 only 30" pipe wrench 
1 only main shutoff valve cover 
8 ea. cts inserts 
1 only 11' meter 
1 only 5/811 meter 
1 only metal brush 
2" x 1/8" x 30' insulating pipe wrap 
16 ea. rubber hose washers 
2 ea. nylon tape 
16 gage ty wire 
T.V. cable - 100 +- 
2 ea. igloo coolers 
2 1/2 gallon weed sprayer 
3' x 2 /  cement mixing pan 
1 only pick axe 
1 only garden rake 
1 only l ea f  rake (broken handle) 
1 only garden hoe 
1 only weed eater 
1 only square shovel 
1 only round shovel 
1 only trench shovel 
1 only claw hammer 

1 only 1" plug 



MISCELLANEOUS EQUIPMENT (Continued) 

2 ea. Grip It strap wrench 
15 ea. meter gaske ts  
Misc. P,V.C. pipe  

Inventory of materials as of April 10, 2003. Materials used 
for r e p a i r s  w i l l  be replaced in kind. 



ST.4TE OF ARIZONA, Z hereby certify that the within instrurncnt was filed and recorded 

h , 1 9 3 , n t  11:11# A9 XI. 
} 5s. 

Cocnty OF Gr ah ~1 rn 

IA Docket No.&, P a g e m ,  at the request cfHr?.ckrv L R  k ~? h t , e n  C n -  

Witness my hand and official seal. Whzn recorded mail to: 

Indexed: 

Compared: . 

Photostated: - . 

I. R. S. S ._. 

For the consideration of Ten Dollars, and other valuable consideraticns, I or we, 

That, n a r t ,  qif T ot, 5 ,  Thi.ind.~?b!.t?d. F1: ... 1.1.~ . a. cu ' t : .d i~ i i . . c i  on 
cIf n a r t  ~ f _ '  %ct,ic\ns 1-g 8 ~ .  2 0 ,  Township 8 Soi i th ,  ?an,s;e 
?6 h i t ,  G k S R F 8: M, accordinE to t h e  p l a t  t h e r e o f  
r e c o r d e d  i.n Q!b-i.net o f  P l . a t P  gt. F i l e  %TI of Pub l i c  ! . -  

P,ecords of Graham Cmntv ,  Arizona, as f o l . 1 - 0 ~ ~ :  

Reginning a t  a P o i n t  on t h e  Nor th  l i n e  o f  
s a i d  Lot 5 that bea.rs S $9 deg 59 min 15 
sec  75J.4.' from the Northeast  corner  of 
s a i d  T,ot 5 ;  t h e n c e  S 0 deg 00 rnln L5 sec 
r;: 7 6 . 2 2  9 ; t hence  .S' P? deg 5'; min 4.6 sec 

70,125~ t;o t ? ? e  West l i n e  of s a i d  L o t  5 ;  
t hence  N 8 deg 04 min Ilk sec Id a long  s a i d  
West l i n e  a distance o f  17.30'; thence 
c o n t i n u i n  onp s i d  West l i n e  fo l lowing  
a cu.rve t $ i g t t a  d i s t a n c e  of 2 3 , l g f ;  
t h e n c e  c o n t  inuin,?al.ong s a i d  West I.ine 

._. . 

http://Q!b-i.net
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JIALC VB' AAUVUMA, 

~ounty of G ~ a h  

In ~ocket  NO.=,, ~ a g a  at &e request o ~ .  Rocky Laks wate I) G O  * 

Witness my hand and official seal. 

1 670 B "i 
9 / 4%)-., 

For the consideration of Ten Dollars, and other valuable considerations, I or we, 1 9  

THUNDERBIRD VALLEY, INC,, an Arizona corpora t ion ,  
hereby quit-claim to I I 

ROCKY LAKE WATER COMPANY, an Arizona corporation, 
all right, title, or interest in the following real property, to-wit; 

, 
That  p a r t  of Lot 170, Thunderbird H i l l s  Unit2,. a 
subdivision of .  part of S e c t i o n s  19 & 20, Township 
8 South, Range 26 Eas t l  G&SRBecM, According t o  t h e  
p l a t  thereof recorded i n  Cabinet of P l a t s  at Fig& 
8-T5 of Public Records of Graham County, Arizona, 
described as fol lows:  



-- 

When recorded mail to: Witness my hand and official seal. 
I 

Indesed: 

Compared; 

. _  * - -  
. . . .  

For the consideration of Ten Dollars, and other valuable considerations, I or we, 
THUNDERBIRD VALLEY, INC.; , a n  Arizona corpora t ion ,  
hereby quit-claim to 

ROCKY LAKZ WATER CONPAI\JY, an Arizona corpora t ion ,  
all right, title, or interest i n  the following real property, to-wit; 

Lot  173, Thunderbird Hills, Unit Two, a sub- 
division o f  p a r t  of  S e c t i o n s  19 and 20, Township 
8 South, Range 26 East ,  G & S R B & M ,  according 
t o  t h e  p l a t  t h e r e o f  recorded in Cabinet  o f  P l a t s  
at F i l e  8-T5 of Public Records o f  Graham County, 
B r i  zona. 

'. 

Dated this 2 4 t h  day of Earth , 19 71 
e r b i r d  Va1l.e 

-- 

--- 



1 Witness my hand and official seal. When recorded mail to: 
Compared: i ''.:'I 1 Photostated: H,  L y l e  G r t m t  
Fee: S A L  

I. x. s. s 

FZocky Lake Water Con 
3145 N Sioux Avo, 

, Tucson Arizona 85705 Affidavi t  

,- 

For the consideration of Ten Dollars, and other valuable considerations, I o r  we, 

THUNDERBIRD VATALEY, I N C . ,  an Arizona co rpora t ion ,  
hereby quit-claim to 
ROCKY LAKE WATER COMPANY, an Arizona co rpora t ion ,  
all right, title, or interest i n  the following real property, to-wit; 

That p a r t  of T,ot 400, Thunderbird Val ley ,  a 
subd iv i s ion  of  p a r t  o f  Sec t ion  17, Tovmship 
8 South, Range 26 E a s t ,  G & S R B R3 M, accord- 
i n g  t o  t h e  p l a t  t he reo f  recorded i n  Cabinet of: 
p l a t s  at File 8-T3 of Publ ic  Records o f  Graham m 

County, Arizona, a s  fo l lows:  

Beginning a t  a po in t  S 37 deg. 49 min, 
11 sec .  F, 10.01' f r o m t h e  Northernmost 
corner  o f  Lot  400, Thunderbird Vall.ey; 
t hence  S 46 deg. 45 min. 50 sec .  E 40,201; 
t hence  S 11.8 deg. 55'min. 50 sec. W 135.42r; 
thence  N 41 deg. Ol, min, 10  s e c ,  W 4.0'; 
t hence  N 48 deg. 55 min. 50 sec. E 131.43f 
t o  t h e  p o i n t  of beginning. 

n 
?t 
u 

Dated this 20th  day of June 19 72 

-'  . : .  . - .  . . . .  - .. .- , 
. .  . - . . _  

. STATE O&..~RIZONA 
) ss. 

This instrument was acknowledged before me [h is  
20th day of June 19 72, by 

My cornmi sjon expires: 
.2;27p70 .. 

STATE OF ARIZOSA 1 This Instrument was acknowledged before c?e c h i s  
) ss. day  Gf ,111 , h j r  

County of 1 



C o t  399 

L o t  400 

Total Curve Oak t 
of Snddle Orive. 

A 103" 32'38" 
R =I& ,525 
T = 205.59 

Arc = 292.67 

C. 



I heruby certify that the within instmrncni W A S  filed and rccordeJ 

=s. LlagLl&_.h, ,  1 9 - 2 L . a t  11 I! A hi. 

In Docket No.=, Page=, at the request of-8ncky - lxp b i n k r  C,” . 

County of- 

Witness my hand and official seal. WSen recorded mail to: 

For the consideration of Ten Dollars, and other valuable considerations, I or we, 

hereby quit-claim to 
Joe S Agers 

Rocky Lake Water Go,, a n  Arizona Corporation, 

Fee No.: 5428 

Indesed: 

Co+<red : 
. .  . ,  

2 all ight, title or interest in the following r ea l  property, to-wit; That p a r t  of Tract H, s’ 19 
T €f S, R 26 E ,  Gi%SREWI, Graham Co3 Arizona,described as follaws: 

BEGINNING AT THZ South,>ast corner  of  s a i d  Trac t  H; 
thence Westerly along t h e  South line of s a i d  Tract 
H a d is tance  of  5 0 , O ’ ;  thence Nor ther ly  parallel t o  
t h e  East l i n e  o f  said Tract  H a distance of 64.0 f ;  
t hence  Easterly p a r a l l e l  t o  s a i d  South l i n e  a d i s t ance  
of 50.0r t o  t h e  East l i n e  of  s a i d  T r a c t  H: t hence  
Southerly a l o n g  s a i d  East line a d i s t ance  of 6 4 . 0 ~  
t o  t h e  p o i n t  of  beginning. 
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<-. <-, r 
.-' * \  h 1. I' 

I hereby certify that the within instrumcnt w3s fded and recorded 

at the request of zocky Lake Water CO- 

Witness my hand and official seal. 

Tucson Arizona 85705 

7 

I 

.. - .. ,,. L 

t i  ' 

d 

c- 
Fee NO.: 4201 

Indexed: 

Compared: 

Photostated: 

Fee: $ 4-00 
A f f i davi t 

I. R. s. s 

For the consideration of Ten Dollars, and other valuable considerations, I or we, 
.THUNDERBIRD VAT,LEY, INC,, an Arizona corpora t ion ,  
hereby quit-claim to 
ROCKY LAKE YJATER WKPAMY, an Arizona corpora t ion ,  
all right, title, o r  interest in  the following real property, to-wit; 

That  p a r t  o f  Lot 166, Thunderbird H i l l s ,  U R i t  Two, 
a subd iv i s ion  p a r t  of Sec t ions  19  and 20, Township  

the p l a t  t he reo f  recorded i n  Cabinet of  P l a t s  a t  
F i l e  8-T5 of P u b l i c  Recprds of Graham County, Arizona, 
d e s c r i b e d  a s  follows: 

Beginning a t  the Southernmost corne r  of s a i d  Lo t  166; : 
t hence  N 49 deg. 27 rnin. 50 s e c .  W along,the Southwesterly 
l i n e  of s a i d  L o t  166 a d i s t a n c e  of 48,37; thence  s ' 8 3  deg. 
obmin. 20 see. E 58.087 to a p o i n t  on the Sou theas t e r ly  
line of  s a i d  Lot 166; thence S 40 deg. 32 min. 10 sec. UT 
a l o n g  s a i d  S o u t h e a s t e r l y  l i n e  a d is tance  of 32.15' t o  t h e  
p o i n t  of beginning, 

South, Range 26 E a s t ,  G.tkaS',R.B.&PI., according t o  

March , 19 71 Dated t h i s  24 t  h day of 

This instrument was acknowledged before me chis 
G L ~  day of T/JS p& J IC) by 

._. 

.... 
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XNOW ALL MEN BY THESE PRESENTS: That WINIFRED’E. WILSON, a widow 

For the consideration of TEN AND N0/100 DOLLARS, and other v a l u a b l e  
considerations, the GRANTOR h e r e i n ,  does hereby convey to: 

ROCKY LAKE WATER COMPANY, a* &?ration 

the GRANTEE, the following described real property in Graham County, 
Arizona : 

Lot #68, THUNDERBIRD HILLS UNIT #2, a subdivision according to the 
plat thereof, recorded in cabinet of plats at file no. 8-T-3, public 
records of Graham County, State of Arizona. 

SUBJECT T0:Existing taxes, assessments, liens, encumbrances, 
covenants, conditions, restrictions, rights of way and easement of 
record. 
And the Grantor does warrant the title against all persons whomsoever, 
subject to the matters above set forth. 

IN WITNESS WHEREOF, the Gr caused its corporate name 
s i g n e d  by the undersigned thereunto duly authorized, this 2 - 
day of June, 1989. 

- .  

to $4 

. .  
7h-k deed is being re-recorded 

4 . \  

.&&.&--g&. 
STATE OF ARIZONA ) 

--_ _- ) ss 
Coun ty  of 1 

undersigned, a 
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WHEN RECORDED, MAIL TO: 
Rocky Lake Water Company 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
# 980620 c/ 

.e' 

106-26-491 

WARRANTY DEED 

For the consideration of Ten and No/100 Dollars, and other valuable 
considerations, I or we, 

BETTY M. R. SMITH, a married woman dealing with her sole and separate 
property 

the Grantors 
does hereby convey to 

ROCKY LAKE WATER COMPANY 
the Grantee 

the following described real property situate in Graham County, Arizona; 

LOT 491, THUNDERBIRD VALLEY UNIT #2, according to File No. 8, T-4, records of 
Graham County, Arizona. 

5 5 7  6 8 6 - 9 0  See General Power of Attorney recorded 7-10-98 in Docket -, Page 

SUBJECT TO: Existing taxes, assessments, liens, encumbrances, covenants, 
conditions, restrictions, rights-of-way and easements of record. 

And the Grantors do warrant the title against all persons whomsoever, subject 
to the matters above set forth. 

Dated this 2nd day of July, 1998. 

Betty M. R. Smith 





Schedule 1.3 
Assumed Liabilities 

The Assumed Liabilities consist of meter advance credits currently totaling 
$22,480.00, customer deposits currently totaling $9,274.00, and t h e  attached Main 
Extension Agreements. 



b 

SCHEDULE OF XAIN EXTENSION AGREEMENTS TO BE ASSUMED BY 
G I L A  RESOURCES, INC. 

______----__----_________________I______-------------------- --_--------------_------------------------------------------ 

Section 1.3 ASSUMED LIABILITIES 

APPLICANT DATE Axom *AWN" PAID 

Walter He Tucker 10-05-95 $5,935 $422.15 

Guy W. Scott 03-02-98 $8,000 $159.21 

Michael Simms 09-14-01 $2,925 $45.55 

*Refunds paid as of June 2002. 



This Agreement is entered into at Mesa, Arizona on this 5th 
day of October, 1996, by and between Walter H, Tucker 
hereinafter referred to as Applicant and Rocky Lake Water 
Coinpany, an Arizona corporation, hereinafter referred to as 
Utility. 

1) Applicant is the owner of the property as sat forth in 
Exhibit A,  a copy of which is attached hereto and made a 
part hereof and hereinafter referred to as Property. 

2) Applicant intends to develop said Property within the 
property set forth in Exhibit A by constructing one dwelling 
unit, all of which will require domestic water service. 

3 )  Applicant and Utility agree that said property lies 
within the Certificate of Convenience and Necessity of 
Utility and therefore Utility is obligated to provide said 
domestic water service in accordance with the rules and 
regulations of the Arizona Corporation Commission (ACC) 

NOW THEREFORE, in consideration of the terms and conditions 
set forth below, the parties hereto agree: 

1) Applicant shall cause the proposed domestic water system 
to be designed, constructed or installed as necessary to 
provide an adequate supply of domestic water to each and 
every dwelling unit within the property as described in 
Exhibit A .  Said water system shall include all necessary 
water facilities including but not limited to mains, 
fittings, fire hydrants, service lines, meter assemblies, 
meters, storage and pumping facilities. 

2) Applicant shall be responsible for a l l  costs associated 
with the construction of the domestic water system including 
engineering, permits, labor, materials, equipment, 
transportation, insurance and bonds if applicable. 

3) Applicants cost, as set forth in Exhibit B ,  a copy of 
which is attached hereto and made a part hereof, shall bs 
subject to refund in accordance with the rules and 
regulations of the ACC and further described in Sec t ion  16 
of this Agreenent. 



4) Applicant shall cause the domestic water system to be 
designed and cons t ruc t ed  w i t h  sufficient capacity to serve 
the water meds of the Property, including fire protection, 

5 )  ~pplicant may be required by Utility to provide 
"oversizingqg in Applicants design and construction to 
benefit the needs of Utility. 
Utility, the Utility shall be obligated to pay those costs 
applicable to the oversized facilities. 
be based on material costs only and shall not include any 
costs f o r  labor, equipment, transportation engineering, 
permits, disinfection, testing or any other costs not 
applicable in the sole discretion of Utility. Oversizing 
costs are set forth in Exhibit C, a copy ofwhich is attached 
hereto and made a part hereof. 

If oversizing is required by 

Said payment shall 

6) Applicant shall obtain all applicable permits, including 
zoning and other necessary permits which may be required 
prior to construction of the Domestic water system. All 
domestic water system facilities shall be constructed in 
accordance with the plans and specifications as prepared by 
Applicants engineer and reviewed by Utility's engineer and 
approved by Utility in writing. All domestic water system 
facilities shall be constructed in accordance with 
acceptable utility construction practices and in accordance 
with the rules and regulations of the ACC and the Arizona 
Department of Environmental Quality and the requirements of 
all other municipal and governmental agencies having 
jurisdiction. 

7) Applicant shall comply with Utility's requirements for 
inspection and testing of the domestic water facilities 
constructed under this Agreement. Applicant shall provide 
Utility adequate notice when facilities under construction 
are ready for inspection and/or testing. 
provide said inspection within five working days of being so 
noticed. 

Utility shall 

8 )  Utility shall provide Applicant written notice of any 
deficiencies discovered during sa id  inspection within 10 
working days of said inspection. 
to withhold acceptance of the facilities unless said 
facilities have been constructed in accordance with the 
requirements set forth herein. 

Utility reserves t h e  right 

9 Applicant herewith agrees to diligently pursue and 
promptly correct all deficiencies in construction, materials 
and workmanship as noted in Utilities written riotice of 
deficiencies. 



10) Applicant agrees to pro~ptly correct all defects and 
deficiencies in construction, materials, and workmanship 
upon request by Utility and f o r  one year following Utilityls 
acceptance of ths facilities at Applicants sole cost. It is 
understood that inspection and /or acceptance by Utility in 
no way relieve or limit Applicant of any responsibility and 
liability for construction and installation of the 
facilities in accordance with the terms of this Agreement. 

12) Applicant shall convey or cause to be conveyed to 

upon which any well and/or storage facility pertinent to the 
provision of domestic water is required. Any other lands 
applicable to and necessary for the provision of domestic 
water service as set forth on Applicants plans and 
specifications shall also be conveyed to Utility. 
lands are described on Exhibit C, a copy of which is 
attached hereto and made a part hereof, 

I Utility by Warranty Deed free and clear title to the land 

Said 

11) The domestic water system facilities and all parts 
thereof, upon acceptance by Utility as provided herein, 
shall become and remain the sole property of utility without 
the requirements of any written document of transfer to 
Utility. However, Applicant shall furnish such documents 
pertaining to ownership and title as Utility may reasonably 
request to evidence or confirm transfer of possession and 
title t Utility free and clear of liens, or containing 
provision for satisfaction of lien claims by Applicant, 
acceptable to Utility. 
repaired promptly, at no cost to Utility, all damage to the 
facilities caused by construction operations until all 
construction within the property is complete whether caused 
by Applicant or not. 

Applicant shall cause or cause to be 

13) Applicant shall, at no cost to Utility, grant or cause 
to be granted to Utility, perpetual right-of-ways and 
easements, in a form acceptable to Utility, for the 
facilities and future attachments to the facilities, 
including, but not limited to water mains, and access to the 
supply, production and storage sites. If any rights of way 
of easements are  required by Utility for attachments to 
developments other than Applicants development, Utility and 
Applicant shall mutually agree on an acceptable location for 
such easements or rights of way. 

14) Applicant shall, within 120 days following acceptance  by 
Utility of facilities, furnish Utility with the following 
described original documents. 

a) Copies of all invoices and billing- 3 and other 
statenients of expenses  incurred by Applicant for the 
construction of t h e  domestic water system. 



b) Releases and waivers from contractors, sub- 
contractors and vendors for materials, equipment, supplies, 
labor and other costs of construction of said facilities, 

15) Utility will provide domestic water service to the 
property in accordance with the r a t e s ,  charges and 
conditions set forth in the tariffs of Utility 
w i t h  the Aec and in effect from time to time. 
that water service to each and every dwelling unit. 
the Property will be metered accordingly. 
acknowledges and agrees that Utility has the right to and 
may in the future, connect the domestic w a t e r  facilities to 
Utility's existing and/or future domestic water system. 

16) The cost of construction and installation of facilities 
as evidenced by invoices furnished to Utility pursuant to 
Section 14 shall be advances in aid of construction subject 
to refund by Utility to Applicant. 
refunds annually to Applicant on or before August 31 for the 
preceding July 1 through June 30 period. 
refunded annually shall be ten percent (10%) of the revenues 
(excluding all gross receipts and sales taxes and all 
District, Municipal, County State or Federally imposed 
regulatory assessments) derived from the provision of 
metered domestic water service to the Property. 
shall be payable f o r  a period of twenty (20) years from the 
date metered domestic water service is initiated to the 
Property. 
exceed the amount of the advanced in aid of construction. 
Any balance remaining a the end of the twenty year period 
shall become non-refundable. 
any amount(s) advanced. 

as files 
It is agreed 

within 
Applicant 

Utility shall make 

The amount to be 

Refunds 

In no event shall the refunds paid to Applicant 

No interest shall be paid on 

17) Applicant will furnish utility with appropriate 
certificates of insurance, each containing a thirty (30) day 
notice of cancellation clause, stating collectively that 
Applicant or its contractors and subcontractors has the 
following insurance coverage during the period of 
construction hereunder. 

a) Workman's Compensation Insurance in the amounts 
required by the  laws of the state of Arizona. 

b) Comprehensive General Liability Insurance including 
Products/Completed operations, with limits of not 
less than Two Million Dollars ( 2 , 0 0 0 , 0 0 0 . 0 0 )  
combined single limit for bodily injury (including 
death) and property damage. 



18) Applicant hereby assumes t h e  full and entire 
responsibility and liability for any and all incidents of 
injury or death of any person, or loss or damage to any 
property contributed to or caused by the active or passive 
negligence of Applicant, its agents, servants, employees, 
contractors or subcontractors, arising out of or in 
connection with the construction of the domestic water 
facilities prior to Utilitys acceptance as s e t  forth herein. 
Accordingly, Applicant will indemnify and hold harmless 
Utility, its officers, directors, agents and employees from 
and against claims or expensed, including penalties and 
assessments, and attorneys' fees to which they or any of 
t h e m  may be subjected by reason of such injury, death, loss, 
claim, penalty assessment of damage, and in case any suit or 
other proceeding shall be brought on account thereof, 
Applicant will assume the defense at Applicants own expense 
and will pay all judgements rendered therein. 

19) Applicant shall furnish Utility within sixty (60) days 
after completion of construction stAs-Builtlf drawings 
certified as to correctness by an engineered registered in 
the State of Arizona showing the locations and respective 
sizes of all supply, transmission, production, storage, 
pumping facilities, and distribution facilities up to the 
curb valve of service connections to all dwelling units 
and/or structures served by the domestic water system. 

20) Applicant shall cause any Department of Real Estate 
Subdivision reports issued regarding the Property, clearly 
to state that water services are to be provided by Utility 
and that Utility shall own all facilities utilized in 
providing said services, other than the service connections 
from the curb line into the dwelling unit premises. 

21) The failure of either party hereto to enforce any of the 
provisions of this Agreement or the waiver thereof in any 
instance shall not be construed as a general waiver or 
relinquishment on its part of any such provision but the 
same shall, nevertheless, be and remain in full force and 
effect. 

22) Communications hereunder shall be sent to the respective 
parties, addressed as follows: 

APPLICANT: Walter H. Tucker 
1508 12th AvenGe 
Safford, A 2  85546 

UTILITY: Rocky Lake Water Company 
P.O. Eox 1289 
Mesa, AZ 85211 



01 to other such address as the parties may advise each 
other  in writing. 

2 3 )  1% is agreed that Utility is not an agent of ~pplicant 
and shall not i n c u r  any costs or expenses on behalf of 
applicant and that Applicant is not an agent of Utility and 
shall not incur any cost or expenses on behalf of Utility. 

24) This Agreement shall be governed by the laws of the 
State of Arizona and shall be subject to the approval of the 
ACC and such other regulatory agencies as may be required 
under the laws of said State. 

25) This Agreement shall be binding upon and inure to the 
benefit of the parties hereto, and their respective legal. 
representatives, successors and assigns. However, neither 
Applicant nor Utility shall assign its rights, obligations 
and interest in this Agreement without the prior written 
consent of the other and such consent shall not be 
unreasonably withheld or delayed by either Applicant or 
Utility. Any attempted assignment without such consent 
shall be void and of no effect. 

IN WITNESS WHEREOF, the parties hereto have executed this 
Agreement in dupfduplicate as of the day and year first 
above written. ! ----%.. 
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,“*P”’ Fred T. Wilkinson 
President d.=- ”? 
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STATE OF ARIZONA 1 

The 
day of 
me to be the of I and 
authorized by said corporatio 
on its behalf. 

was acknowleq ed bsforq me this$% 
, 199z, by Bi?i.%fI’.! /Ld/??t!rknown to 

Wy Commission Expires 
4,-7.014: 
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MEC# RLWC 102 
Date: October 5, 1996 
Applicant: Walter €3. Tucker 

EXHIBIT B 

APPLICANTS COST 

Applicants cost is in accordance with the information 
provided by applicant in the form of: 

proposal for the construction of facilities as 
provided by Al Bennet of Bennet Construction in 
the amount of $5,935.00. 

Amount to be refunded to Applicant shall not exceed 
$5,935.00. 



NEC# RLWC 102 
Dated October 5, 1996 
Applicant: Walter H. Tucker 

EXHIBIT C 

OVERSIZING COSTS 

No oversizing costs are required under this agreement. 



MEC$ 102 
Dated Cc tobe r  5 ,  1996 
Applicant: Waltor  3. Tucker 

EXHIBIT D 

LL9iUDS C8S.TVEYED BY APPLICANT TO UTILITY UNDER THIS AGREEMENT 

No lands are to be conveyed by Applicant to Utility under 
this agreement = 



H A I N  E X T E N S I O N  A G R E E H E N T  

~ h i s  Agreement is entered into at Apache Junction, Arizona 
on this 14th day of September, 2001, by and between Mr. 
Michael Simms, hereinafter referred to as Applicant and 
~ o c k y  Lake Water Company, an Arizona Corporation, 
hereinafter referred to as Utility. 

1) Applicant is the owner of lot 259 of Thunderbird Valley 
as set forth in Exhibit A ,  a copy of which is attached 
hereto and made a part hereof and hereinafter referred'to as 
Property. 

2) Applicant intends to develop said Property as set fo r th  
in Exhibit A and will require domestic water service. 

3 )  Applicant and Utility agree that said property lies 
within the Certificate of Convenience and Necessity of 
Utility and therefore Utility is obligated to provide said 
domestic water service in accordance with the rules and 
regulations of the Arizona Corporation Commission (ACC) 

NOW THEREFORE, in consideration of the terms and conditions 
set forth below, the parties hereto agree: 

1) Applicant shall cause the proposed domestic water system 
to be designed, constructed and installed as necessary to 
provide an adeq'ilate supply of domestic water to Applicant's 
Property as described in Exhibit A .  Said water systein shall 
include all necessary water facilities including but not 
limited to mains, fittings, service lines, meter assemblies, 
and water testing. 

2 )  Applicant shall be responsible for all costs associated 
with the construction of the domestic water system including 
engineering, inspection, permits, labor, materials, 
equipment, transportation, insurance and bonds if 
applicable. 

3 )  Applicants cos t ,  as s e t  forth in Exhibit B, a copy of 
which is attached hereto and made a part hereof ,  shall be 
subject to refund in accordance with the rules and 
regulations of the ACC and further described i n  Section 16 
of this Agreement. 



4 )  Applicant shall c a i l s ~  the domestic w a t e r  system to be 
designed and constructed with sufficient capacity tc serve 
t k e  water needs of the Property- 

5) Applicant may be required by Utility to provide 
JgoversizingiV in Applicants design and construction to 
benefit the Reeds of Utility. 
utility, the Utility shall be obligated to pay those costs 
applicable to the oversized facilities. 
be based on material costs only and shall n o t  include any 
costs for labor, equipment, transportation engineering, 
permits, disinfection, testing or any other costs not 
applicable in the sole discretion of Utility. Oversizing 
costs are set forth in Exhibit C, a copy of which is 
attached hereto and made a part hereof. 

If oversizing is required by 

Said payrr,ent shall 

6) Applicant shall obtain all applicable permits, including 
zoning and other necessary permits which may be required 
prior to construction of the Domestic water system. All 
domestic water system facilities shall be constructed in 
accordance with the plans and specifications as prepared by 
Applicants engineer and reviewed by Utility’s engineer and 
approved by Utility in writing. All domestic water system 
facilities shall be constructed in accordance with 
acceptable utility construction practices and in accordance 
with the rules and regulations of the ACC and the Arizona 
Department of Environmental Quality and the requirements of 
all other municipal and governmental agencies having 
jurisdiction. 

7) Applicant shall comply with Utility’s requirements for 
inspection and testing of the domestic water facilities 
constructed under this Agreement. Applicant shall provide 
utility adequate notice when facilities under construction 
are ready for inspection and/or testing. 
provide said inspection within five working days of being so 
noticed. 

Utility shall 

8) Utility shall provide Applicant written notice of any 
deficiencies discovered during said inspection within 10 
working days of said inspection. 
to withhold acceptance of the facilities unless said 
facilities have been constructed in accordance with the 
requirements set forth herein. 

Utility reserves the right 

3 Applicant herewith agrees to diligently pursue and 
promptly correct all deficiencies in construction, materials 
and workmanship as noted in Utilities written notice of 
deficiencies. 



Io) Applicant agrees to promptly correct all d e f e c t s  and 
deficiencies in construction, materials, and workmanship 
upon request by Utility and for one year following Utility’s 
acceptance of the facilities at .%pplicants sole cost, It is 
understood that inspection and / or acceptance by Utility in 
no way relieves or limits Applicant of any responsibility 
and liability for COnstrUCtiOn and installation of the 
facilities in accordance with the terms of this Agreemenk. 

21) The domestic water system facilities and all parts 
thereof, upon acceptance by Utility as provided herein, 
shall become and remain the sole property of utility without 
the requirements of any written document of transfer to 
Utility. However, Applicant shall furnish such documents 
pertaining to ownership and title as Utility may reasonably 
request to evidence or confirm transfer of possession and 
title to utility free and clear of liens, or containing 
provision for satisfaction of lien claims by Applicant, 
acceptable to Utility. Applicant shall repair or cause to 
be repaired promptly, at no cost to Utility, all damage to 
the facilities caused by construction operations until all 
construction within the property is complete whether caused 
by Applicant or not. 

12) Applicant. shall convey or cause to be conveyed to 
Utility by Warranty Deed free and clear title to the land 
upon which any well and/or storage facility pertinent to the 
provision of domestic water is required. Any other lands 
applicable to and necessary for the provision of domestic 
water service as set forth on Applicants plans and 
specifications shall also be conveyed to Utility. 
lands are described on Exhibit D, a copy of which is 
attached hereto and made a part hereof. 

Said 

13) Applicant shall, at no cost to Utility, grant or cause 
to be granted to Utility, perpetual right-of-ways and 
easements in a form acceptable to Utility for the facilities 
and future attachments to the facilities including, but not 
limited to water mains and access to the production and 
storage sites. 
required by Utility for attachments to developments other 
than Applicant‘s development, Utility and Applicant shall 
mutually agree on an acceptable location for such easements 
or rights-or-way. 

If any rights-of-way or easements are 

14) Applicant shall, within 120 days following acceptance by 
Utility of facilities, furnish Utility with the following 
described original documents, 

a) Copies of a l l  invoices and billings and other 
statements of expenses incurred by Applicant for the 
construction of the  domestic water s y s t e m .  



b) Releases azd w a i y r e r s  fron cont rac tors  ~ sub- 
contractors and vandors f o r  materials, equipxnent, supplies, 
labor and other costs of construction of said facilities, 

15) Utility will provide dorilestic water service to the  
Property in accordance with the r a t e s ,  charges and  
conditions s e t  forth in the tariffs of Utility as filed with 
the ACC and in effect from time to time, 
water service to each and every dwelling unit within the 
property will be metered accordingly. 
acknowledges and agrees that Utility has the right to and 
may in the future, connect the domestic water facilities to 
Utility's existing and/or future domestic water system, 

16) The cost of construction and installation of facilities 
as evidenced by invoices furnished to Utility pursuant to 
Section 14 shall be advances in aid of construction subject 
to refund by Utility to Applicant. 
refunds annually to Applicant on or before August 31 for the 
preceding July 1 through June 30 period. The amount to be 
refunded annually shall be ten percent (10%) of the revenues 
(excluding sales taxes and all District, Municipal, County 
State or Federally imposed regulatory assessments) derived 
from the provision of metered domestic water service to the 
Property. 
years from the date metered domestic water service is 
initiated to the Property. 
paid to Applicant exceed the amount of the advanced in aid 
of construction. 
ten (10) year period shall become non-refundable. No 
interest shall be paid on any amount(s) advanced. 

17) Applicant will furnish Utility with appropriate 
certificates of insurance, each containing a thirty (30) day 
notice of cancellation clause, stating collectively that 
Applicant or its contractors and subcontractors has the 
following insurance coverage during the period of 
construction hereunder. 

It is agreed that 

Applicant 

Utility shall make 

Refunds shall be payable for a period of ten (10) 

In no event shall the refunds 

Any balance remaining at the end of the 

a) Workman's Compensation Insurance in the amounts 
required by the laws of the state of Arizona. 

b) Comprehensive General Liability Insurance including 
Products/Completed operations, with limits of not 
less than Two Million Dollars ( 2 , 0 0 0 , 0 0 0 . 0 0 )  
combined single limit for bodily injury (including 
death) and property damage. 



18) applicar,t k;zreby assumes the full and entire 
responsibility and liabilivy for any and a l l  incidents of 
i n j u r y  or death of any person, or loss OK damage to any 
property contributed to or caused by t h e  active or passive 
negligence of Applicant, its agents, servants, employees, 
contractors or subcontractors, arising out of or in 
connection with the construction of the domestic water 
facilities prior to UtilityPs acceptance as set forth 
herein. Accordingly, Applicant will indemnify and hold 
harmless Utility, its officers, directors, agents and 
employees from and against claims or expensed, including 
penalties and assessments, and attorneys' fees to which they 
or any of them may be subjected by reason of such injury, 
death, loss, claim, penalty assessment of damage, and in 
case any suit or other proceeding shall be brought on 
account thereof, Applicant will assume tha defense at 
Applicants own expense and will pay all judgements rendered 
therein. 

19) Applicant shall furnish Utility within sixty (60) days 
after completion of construction "As-BuiltBf drawings 
certified as to correctness by an engineer registered in the 
State of Arizona showing the locations and respective sizes 
of all supply, transmission, production, storage, pumping 
facilities, and distribution facilities up to the curb valve 
of service connections to all dwelling units and/or 
structures served by the domestic water system. 

20) Applicant shall cause any Department of Real Estate 
Subdivision reports issued regarding the Property, clearly 
to state that water services are to be provided by Utility 
and that Utility shall own all facilities utilized in 
providing said services, other than the service connections 
from the curb line into the dwelling unit premises. 

21) The failure of either party hereto to enforce any of the 
provisions of this Agreement or the waiver thereof in any 
instance shall not be construed as a general waiver or 
relinquishment on its part of any such provision but the 
same shall, nevertheless, be and remain in full force and 
effect. 

2 2 )  Communications hereunder shall be sent to the respective 
parties, addressed as follows: 

APPLICANT: Michael Simms 
P . O .  Box 1525  
Safford, AZ 85548 

UTILITY: Rocky Lake Water Company 
P.O. Box 1020 
Apache Junction, AZ 85229  

or to other  such address as the parties may advise each 
o ther  in writing. 



23)  1% is agrzed that Utility is not an aggct of Applicant 
and shall not i n c u r  any costs or expenses on behalf of 
Applicant and that Applicant is not an agent of W i l i t y  and 
shall not  incur any cost  or expenses on behalf of Utility. 

2 4 )  This Agreement shall be governed by the laws of the 
state of Arizona and shall be subject to t h e  approval of the 
ACC and such other regulatory agencies as may be required 
under t h e  laws of said State. 

2 5 )  This Agreeinent shall be binding upon and inure to the 
benefit of the parties hereto, and their respective legal 
representatives, succe~sors and assigns. However, neither 
Applicant nor Utility shall assign its rights, obligations 
and interest in this Agreement without the prior written 
consent of the other and such consent shall not be 
unreasonably withheld or delayed by either Applicant or 
Utility. Any attempted assignment without such consent 
shall be void and of no effect. 

D perionally known io me 
Kproved to me on the basis of satisfactory evidence 

E=-- 

to be the person(s) whose namefs) idare subscribed % 
$9, VI 

he/she/they executed it. a 
_ _ _ _  to the within instrument, and acknowledged that 

6 > 

Altbmgb the information in this secticn is nof required by la!% it may prove valuable fo 
persons relying on the document and could prevent fradulenf removal and 

r&attachment of this form to anofher document. 

Description of Attached Document 

3tle or Type of Document: 

Document Date: Number of Pages: 

Signer(s) Other Than Named Above: 

I TOG of thcrnb here 



STATE OF rnIZONA 

County of Haricopa ) 
1 ss 

 he foregoing instrument was acknowledged before me Ynis 
- day of 2001, by 
known to me to be the - Of 
make this acknowledgement on its behalf. 

I and authorized by sa id  corporation to 

BY 
Notary Public 
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EXHIBIT "A" i 



Applicant: Mr, Michael S i m r n s  

EXHIBIT €3 

APPLICANTS COST 

The estimated Applicants cost is set forth below: 

UNITS DESCRIPTION 
-e--- ----------- 
430l/f 4 inch P.V.C. 

2 Ea. 1" Water Service $150.00 300.00 

1 Only Blowoff Assy. $45.00 45.00 



Applicant: Hz. Michael Simms 

EXHIBIT C 

OVERSIZING COSTS 

No oversizing cosks are required under this agreement. 



Applicant: 1 4 ~ .  Michael Simms 

EXHIBIT D 

No land conveyances are included under this Agreement. 
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This Agreement is efitered into at Mesa, Arizona on this 2nd 
day of March, 1998, by and between GUY w. Scott hereinafter 
referred to as Applicant and Rocky Lake Water Company, an 
Arizona corporation, hereinafter referred to as Utility. 

1) Applicant is the owner of the property as set forth in 
Exhibit A ,  a copy of which is attached hereto and made a 
part hereof and hereinafter referred to as Property. 

2) Applicant intends to develop said Property within the 
property set forth in Exhibit A by constructing one dwelling 
unit, all of which will require domestic water service. 

3 )  Applicant and Utility agree that said property lies 
within the Certificate of Convenience and Necessity of 
Utility and therefore Utility is obligated to provide said 
domestic water service in accordance with the rules and 
regulations of the Arizona Corporation Commission (ACC) 

NOW THEREFORE, in consideration of the terms and conditions 
set forth below, the parties hereto agree: 

1) Applicant shall cause the proposed domestic water system 
to be designed, constructed or installed as necessary to 
provide an adequate supply of domestic water to each and 
every dwelling unit within the property as described in 
Exhibit A. Said water system shall include all necessary 
water facilities including but not limited to mains, 
fittings, fire hydrants, service lines, meter assemblies, 
meters, storage and pumping facilities. 

2) Applicant shall be responsible for a l l  costs associated 
with the construction of the domestic water system including 
engineering, permits, labor, materials, equipment, 
transportation, insurance and bonds if applicable. 

3) Applicants cost, as set forth in Exhibit B, a copy of 
which is attached hereto and made a part hereof, shall be 
subject to refund in accordance with the rules and 
regulations of the ACC and further described in Section 16 
of this Agreement. 



4) Applieaat shall cause the  domestic water systez to be 
dssigned and constructed with su-fficient capacity to serve 
the water needs of the Property, including fire protection. 

5) Applicant may he required by t'tility to provide 
"oversizing" in Applicants design and construction to 
benefit the rdeeds of Utility. 
utility, the Utility shall be obligated to pay those costs 
applicable to the oversized facilities. 
be based on material costs only and shall not includf! any 
costs for labor,. equipment, transportation engineering, 
permits, disinfection, testing or any other costs not 
applicable in the sole discretion of Utility. Oversizing 
costs are set forth in Exhibit C, a copy of which is 
attacked hereto and made a part hereof. 

If oversizing is required by 

Said payment shall 

6) Applicant shall obtain all applicable permits, including 
zoning and other necessary permits which may be required 
prior to construction of the Domestic water system. All 
domestic water system facilities shall be constructed in 
accordance with the plans and specifications as prepared by 
Applicants engineer and reviewed by Utility's engineer and 
approved by Utility in writing, All domestic water system 
facilities shall be constructed in accordance with 
acceptable utility construction practices and in accordance 
with the rules and regulations of the ACC and the Arizona 
Department of Environmental Quality and the requirements of 
all other municipal and governmental agencies having 
jurisdiction. 

7) Applicant shall comply with Utility's requirements for 
inspection and testing of the domestic water facilities 
constructed under this Agreement. Applicant shall provide 
Utility adequate notice when facilities under construction 
are ready for inspection and/or testing. Utility shall 
provide said inspection within five working days of being so 
noticed. 

8 )  Utility shall provide Applicant written notice of any 
deficiencies discovered during said inspection within 10 
working days of said inspection. 
to withhold acceptance of the facilities unless said 
facilities have been constructed in accordance with the 
requirements set forth herein. 

Utility reserves the right 

9 Applicant herewith agrees to diligently pursu- a and 
promptly correct all deficiencies in construction, materials 
and workmanship as noted in Utilities written notice of 
deficiencies. 



IO) Applicant agreas to promptly correct a11 dafects and 
deficiencies in construction, materials, and workmanship 
upon request by Utility and for one yeas following Utility's 
acceptance of the facilities at Applicants so le  cost. It is 
understood that inspection and / or acceptance by Utility in 
no way relieve or limit Applicant of any responsibility and 
liability for construction and installation of the 
facilities in accordance with the terms of this Agreement. 

11) The domestic water system facilities and all parts 
thereof, upon acceptance by Utility as provided herein, 
shall become and remain the sole property of utility without 
the requirements of any written document of transfer to 
Utility. However, Applicant shall furnish such documents 
pertaining to ownership and title as Utility may reasonably 
request to evidence or confirm transfer of possession and 
title t Utility free and clear of liens, or containing 
provision for satisfaction of lien claims by Applicant, 
acceptable to Utility. Applicant shall cause o r  cause to be 
repaired promptly, at no cost to Utility, all damage to the 
facilities caused by construction operations until all 
construction within the property is complete whether caused 
by Applicant or not. 

12) Applicant shall convey or cause to be conveyed to 
utility by Warranty Deed free and clear title to the land 
upon which any well and/or storage facility pertinent to the 
provision of domestic water is required. Any other lands 
applicable to and necessary for the provision of domestic 
water service as set forth on Applicants plans and 
specifications shall also be conveyed to Utility. 
lands are described on Exhibit C ,  a copy of which is 
attached hereto and made a part hereof.  

Said 

13) Applicant shall, at no cost to utility, grant or cause 
to be granted to Utility, perpetual right-of-ways and 
easements, in a form acceptable to Utility, for the 
facilities and future attachments to the facilities, 
including, but not limited to water mains, and access to the 
supply, production and storage sites. If any rights of way 
of easements are required by Utility f o r  attachments to 
developments other than Applicants development, Utility and 
Applicant shall mutually agree on an acceptable location for 
such easements or rights of way. 

14) Applicant shall, within 120 days following acceptance by 
Utility of facilities, furnish Utility with the following 
described original documents. 

a)  Copies of all invoices and billings and other 
statements of expenses incurred by Applicant f o r  the 
construction of tha domestic water system. 



bj  Releases and waivers from contractors,  sub- 
contractors and vendors for materials, equipment, supplies, 
labor and other costs of construction of said facilities. 

15) Utility will prcvids domestic water service to the 
property in accordance with the rates, charges and 
conditions sat forth in the tariffs of Utility 
with the ACC and in effect fron time to time. It is agreed 
that water service to each and every dwelling unit. within 
the Property will be metered accordingly. 
acknowledges and agrees that Utility has the right to and 
may in the future, connect the domestic water facilities to 
Utility's existing and/or future domestic water system. 

26) The cost of construction and installation of facilities 
as evidenced by invoices furnished to Utility pursuant to 
Section 14 shall be advances in aid of construction subject 
to refund by Utility to Applicant. 
refunds annually to Applicant on or before August 31 for the 
preceding July 1 through June 30 period. The amount to be 
refunded annually shall be ten percent (10%) of the revenues 
(excluding sales taxes and all District, Municipal, County 
State or Federally imposed regulatory assessments) derived 
from the provision of metered domestic water service to the 
Property, Refunds shall be payable for a period of twenty 
(20) years from the date metered domestic water service is 
initiated to the Property. 
paid to Applicant exceed the amount of the advanced in aid 
of construction. 
twenty year period shall become non-refundable. 
shall be paid on any amount(s) advanced. 

as files 

Applicant 

Utility shall make 

In no event shall the refunds 

Any balance remaining a the end of the 
No interest 

17) Applicant will furnish Utility with appropriate 
certificates of insurance, each containing a thirty (30) day 
notice of cancellation clause, stating collectively that 
Applicant or its contractors and subcontractors has the 
following insurance coverage during the period of 
construction hereunder. 

a)  Workman's Compensation Insurance in the amounts 
required by the laws of the state of Arizona. 

b) Comprehensive General Liability Insurance including 
Products/Cornpfeted operations, w i t h  limits of n o t  
less than Two Million Dollars (2,000,000,00) 
combined single limit for bodily injury (including 
dsath) and property damage. 



18) Applicant hereby assumes the full and entire 
responsibility and liability for any and a l l  incidents of 
injury or death of any person7 01: loss or damaga to any 
property contributed to or caused by the active or passive 
negligence of Applicant, its agents, servants, employees, 
contractors or subcontractors, arising out of QT in 
connection with the construction of the domestic water 
facilities prior to Utility's acceptanca as set forth 
herein. 
harmless Utility, its officers, directors, agents and 
employeas from and against claims or expensed, including 
penalties and assessments, and attorneys' fees to which they 
or any of them may be subjected by reason of such injury, 
death, loss, claim, penalty assessment of damage, and in 
case any suit or other proceeding shall be brought on 
account thereof, Applicant will assume the defense at 
Applicants own expense and will pay all judgements rendered 
therein. 

Accordingly, Applicant will indemnify and hold 

19) Applicant shall furnish Utility within sixty (60) clays 
after completion of construction 81As-BuiItts drawings 
certified as to correctness by an engineer registered in the 
State of Arizona showing the locations and respective sizes 
of all supply, transmission, production, storage, pumping 
facilities, and distribution facilities up to the curb valve 
of service connections to all dwelling units and/or 
structures served by the domestic water system. 

20) Applicant shall cause any Department of Real Estate 
Subdivision reports issued regarding the Property, clearly 
to state that water services are to be provided by Utility 
and that Utility shall own all facilities utilized in 
providing said services, other than the service connections 
from the curb line into the dwelling unit premises. 

21) The failure of either party hereto to enforce any of the 
provisions of this Agreement or the waiver thereof in any 
instance shall not be construed as a general waiver or  
relinquishment on its p a r t  of any such provision but the 
same shall, nevertheless, be and remain in full force and 
effect. 

22) Communications hereunder shall be s e n t  to t h e  respective 
parties, addressed as follows: 

APPLICANT: Guy W. Scott 
P.O. Box 466 
Safford, AZ 35546 

UTILITY: Rocky Lake Water conpany 
P.O.  Box 1289 
Mesa, AZ 85211 

4 



or “CO o t h e r  such address as t h e  Farties may advise e3ch 
other in writing, 

23) It is agreed that Utility is not an agent of Applicant 
arid shall not incur any cos ts  or expenses on behalf of 
applicant and that ~ p p l i c a n t  is not an agent of Utility as,d 
shall not incur any cost or expenses on behalf of Utility. 

24)  This Agreement shall be governed by the laws of the 
State of Arizona and shall be subject to the approval of the 
ACC and such other regulatory agencies as may be required 
under the laws of said State. 

25) This Agre@ment shall be binding upon and inure to the 
benefit of the parties hereto, and their respective legal 
representatives, successors and assigns. However, neither 
Applicant nor Utility shall assign its rights, obligations 
and interest i n  this Agreement without the prior written 
consent of the other and such consent shall not be 
unreasonably withheld or delayed by either Applicant or 
Utility. Any attempted assignment without such consent 
shall be void and of no effect. 

IN WITNESS WEREOF, the parties hereto have executed this 
Agreement in duplicate as of the day and year first above 
written. 

APPLICANT UTILITY 

By: 

By: 
ez, S e c r e d a d  

Treasurer 

to make-tpis acknowledgem -.- __I- N... 

to 
and 
ent 

My Commisscion Expires 
I I - 1 -  qg: 



STATE OF ARIZONA I 





plan is as follows: 

1) 520 l/f qP1 PVC pipe C! $8.50 / foot 

2) 2 Each 411 valves w/valve box @ $320.00 

3) 1 only blowoff assy. 

4 )  1 only 3/4" service line assy. 

Sub-Total 

Inspection and Administration 

Total Estimated Cost 

$4,420.00 

640.00 

75.00 

525.00 

$5,785.00 



MEC# RLWC 104 
Date: March 2, 1995 
Applicant: Guy W, Scott 

No oversizing or real. property will be required under this 
Agreement. 





Schedule 9.1.3 
[Proof of Insurance Policies] 



ROCKY LAKE WATER COMPANY 
P.O. Box 1020 
Apache Junction, Arizona 85217-1 020 

F A X  C O V E R  S H E E T  

DATE: May 2,2003 TIME: 1:40 P.M. 
TO: Jeff Zimrnerman PHONE: 602-604-21 1.1 

FAX: 602-274-91 35 
FROM: Judy A. Lopez PHONE: 480-677-6080 

FAX: 480-677-6082 

RE: Confirmation of Coverage for Rocky Lake under Sequoia's Policy 

cc: File 
C. Hultstrand 

Number ofpages including cover sheet: 2 

Message 
As promised, I am sending the fax we received from our agent vedfying that 
Rocky Lake Water Company has been covered for 5 years plus the current year 
under Sequoia's policy. 
If you have any questions, please let us know. 
/jal 



Number OF peges lnciudlng cover sheet f 

TO: Judy Lopez 
Company: Ssquala industries 

RE! 
Polk y # 

Phone 
Fax Phons 480-677-6082 

I Wanda E&n, CPIW 

Account Manager 
Acodia of Arizona 
3020 E. Camelback Rd., 
Suite 200 
Phoenix, AZ 85016-4400 

~ FRdM: 
I 

Phone 602-38 1-2860 
Fax Phone 602-387-2929 

REMARKS; Urgent Foryourreview Reply ASAP Pieese Commenr 

Judy, . 
This will confirm that Rocky Lake Water Company has been a Named Insured of Sequoia 
Industrles, LTD,, ETAL for the current and prlor 5 year policy term thru our agency. 

Wanda 



1 

IF 

TO: 
Company 

RE 
Policy # 

Phone 
Fax Phone 

Judy Lopez 
Sequola Industries L YD 

Covmge Confirmation 

480-677-6082 

April 29, 2003 

Number ofpages inchding cover sheet I 

FROM: Wanda Eaton, CPlW 
4ccount Manager 
Acardia of Adzona 
3020 €5 Camelback Rd., 
Suite 200 
Phoenix, A 2  8501 6-4406 

Phone 602-38 1-2860 
Fax Phone 602-381-2929 
Ernail Wanda-ea ton@ecotdla. corn 

REMARKS: a Utgtmt Faryourreview c] RepIyASAP 0 Please Comment 

Thia wfll confirm that General Liability Occurrence Form has been in effect since 5/07/97 thru 
5/07/03 with Acordia, 

Wanda Eaton, CPW 



May 12,1998 

Sequoia Industries, LTD 
1832 S, MacDonald Suite kt201 
Mesa, Az 85210 

ATTENTION: JUDY LOPEZ 

E. ST, PAUL INSURANCE #CK08902214 
12/1/97 -12/1/98 

Hi Judy: 

As per ow converation, enclosed is your commercial package policy which was renewed 
with St. Paul 'Insurance Company effective 12/1/97-98. In addition to your policy, we 
are enclosing a brief insurance summary regarding some of the coverages and limits of 
coverage provided. 

In addition, we requested that St. Paul delete the 1832 S. MacDonald #201, Mesa, Az. 
location as of 6/1/98 and add in it's place you new office located at 459 N. Gilbert Rd,, 
Gilbert, Az. 85234, providing the same coverages and limits as per that which was 
provided at 1832 S. MacDonald #201, Mesa, Az.. We me also enclosing your copy of the 
certificate of insurance naming the additional insured lessor, as per your lease agreement. 
Please do not forget to have the lease revised to reflect that you are only contractually 
obligaged to provide coverage for liability on the premises up to $1,000,000. per 
occurrence limit in lieu of $2,000,000. per occurrence limit. 

The endorsement adding the new office location and deleting the old one will fotlow, and 
will be as stated above, effective 6/1/98. 

Have a good day, and please let us know if you have any questions. 

Sincerely, n 
Marilyn Buzard, &SR, CK, AU 



/ AcnrdiR of Arizona 
3020 E. Caniclback Rd., Suite 200 
Phoenix, A% 85016-4423 
rei: (602) 381-2800 (800) 729-9299 

v 

Fax: (602) 381-2929 

I 

TD Pa- 

Commercial Package Policy Carrier: St. Paul Insurance Co. 
Policy #: CK08902214 Policy Term: 12/1/97-98 

Business personal Property, $18,000. limit, 90% coinsurance, replacement cost basis, 
3 1,000. deductible, special form, 

Accounts receivable @ $25,000, limit 
Building ordinance or laws @ $100,000. limit 
Computer @ $25,000. limit 
Extra Expense @ $25,000. limit , ..-" 
Money & Securities $10,000. inside and $2,000. outside Emit 
Outdoor property @ $25,000. limit 
Property in transit @ $25,000. limit. 
Valuable Papers @ $25,000. limit 
(all of these coverages are subject to the $tOOO. d m . 1  

General Total Aggregate Limit: $2,000,000, 

Products & Completed Operations 

Advertising Injury & 

Premises Damage Limit: $ 500,000, 

Per Occurrence Limit: %1,000,000~ 

Aggregate Limit: $2,000,000. 

Personal Injury Limit: $1,000,000. 

Medical. Expense Limit: $ 10,000. 



Each wrongful act $1,000,000. 
Total, Aggregate Limit $3,000,000. 
Deductible $1,000. each wrongfbl act 

Automobile Liability, CSL, any auto: $1,000,000. limit each accident 
Uninsured & Underinsured Motorist Bodily Injury $1,000,000. limit per accident 
No medical payments provided. 
No phyaical damage coverage provided. 

Scheduled vehicle: 
1979 Ford F350,l Ton, #F37SREA072 1 



' Acordh of Arlzona 
3020 E. Camelback Rd., Suite 200 

'ret (602) 381-2800 (800) 729-9299 
Fax: (602) 381-2929 

P h u d x ,  AZ 85026-4423 

December 1, 1998 

Mr. Ted WiIWnson 
Sequola Industries, Ltd, 
P.0. Box 2899 
Gllbert, Az 85299 

Re: Blnder 
Corn m ercia I Pa ckag c 
Travelers Insurance Company 
December 1,1998 to December 1,1999 

Dear Ted: 

Thank you for renewlng the above captloned pollcy wlth Acordla of Arlzona. Your renewal 
poky bas been ordered and we will fbrward It to you upon receipt, 

The enclosed binder wlll serve as evidence of coverage until the pollcy is received. This policy 
has been set up on a dlrect btll basts; therefore, you will receive 0n invoice directly from the 
carrier. However, since this Is a new account for the carrler, they are requiring a 25% deposit 
premium, Please forward $Z,SOO.SO to our offlce per the attached lnvolce upon receipt. 

Should you have any questions, please do not hesitate to contact our offlce. We apprecfate the 
opportunity to pmvlde thls coverage for you and took foward to sewlclng your account. 

Sincerely, 

ACORDIA OF ARIZONA 

Sharla 3. Hosley, CISR 
Account Manager 

I 



.. . 

A c o r d l r  o f  A r l z o n r  
3020 E .  C8mrtbrck Ad. 

P h o e n i x ,  A2 85016 

SlqUOi8 I n d u s t r i e s ,  L t d . ,  s t a l  
M I .  Ted W i  lklnson 
le32 S. MacDortald S u i t e  2131 

R’S b CONTR*C7OR’S PROT. 

1079 Ford  F330 1 Ton 
V IN  #F37SREA0721 



Acordis of ,Wot la  
3020 E. Camelback Rd., Suite 200 
Phoenix, A2 t3501M423 
Tcl: (602) 381-3300 (800) 729-6299 
F ~ ~ ~ ~ ~ ~ ~ ~ 9  

Ms. Judy Lopez 
Sequoia Industries, Ltd, 

Gilbert, Arizona 85299 
P,O, BOX 2e99 

Re: Cornmerclal Package 
Poiicy Number NPP705586 
Commercial Automobile 
Policy Number BAP0705924 
May 7,1999 to May 7,2000 

Dear Judy: 

We are pleased to enclose the renewai of the above captioned policies. We have 
carefully reviewed the policies: however, please take a moment to review and let us 
know immediately if thoro 818 any discrepancies. 

Thank you for your continued confidence In our agency. I look foward to working with 
you throughout the coming year. If I can be af any further assistance on your business 
or personal insurance needs, please do not hesitate to contact me. 

Best Regards, 

ACORDIA OF ARIZONA 

Sharla J. Hosley, CISR 
Account Manager 

Enclosures 



Pollcy No. NPP705586 

Classiflcatlon 

Effective Date: 05/07/1999 
12:Ol A.M., Standard Time 

-.-..rcu - -  

Rate Advance Premlum 
Code No. Premium Basis Pr/Co Alt Other Pr/Co All Other 

Total Advance Premium$lncluded $2557.00 

FORMS AND ENOORSEMENTS 
Forms and Endorsements  applying to this covarage pan aiicl macle part of policy at time of issue: 
SEE SCHEDULE OF FORMS AND ENDORSEMENTS 

Counter sign sd: 
06/23/1999 JYP 

---* BY - 
Authorized Representacive 

JOL 190 (2) -0-X (Ed, 11-53) 
INSURED 



Acordia of Arizona 
3020 E. Catneiback Rd.. Suite 2M 
Phwnix. AZ 8.50 16-4423 
Tell (603,) 391-2800 ($0) 729-9299 
Fax: (602) 331-2929 

August 14,2000 I 

Ms, Judy Lopez 
SEQUOIA INDUSTRIES, LTD. 
P 0 Box 2899 
Gilbert, AZ 85299 

Re: Package Policy -NP0706628 
Automobile Policy - BAP0705924 

, 
Dear Ms. Lopez: ‘i,. 

The renewal of the above captioned policies are enclosed along with Automobile Loss Kits and ID 
cards, Couldn’t tell if the ID cards had been processed earlier. 

We ask that you take a moment to revisw the above items to make sure the coverages and limits 
meet your needs. Xf you find any corrections or revisions are necessary or have any questions 
please call. 

We thank you for your business and allowing ACORDlA to be of service as respects your 
insurance needs, 

Sincerely, 

ACORDlA 

Joyce Conky, CISR, for 
Sharla Hosley, ClSR 
Account M nnager 
602-38 1-2805 



LIMITS OF INSURANCE 

General Aggregate Umlt (Other Than Products-Completed Operatlons) $ 

Products -Completed Qpsratlons Aggregate Urnit $ ! nc I uded 
Personal and AdV9rtlSlng Injury Limit $ 1 .a00 ~ 000 Any One Person or Organlzatlon 

Damage ro Premises Rented to You !J z.o,1Mo Any One Premlses 
Medical Expense Limit -5 1.000 Any One Person 
Each Professional lncident Limlt (if eppllcable) $ Excluded 

Each Occurrence Limit k.UBmL 

PREMIUM 

I . -  
Classiflcatlon I CodeNo. 

Weter Companies '99943+ 
4aineluding Products end Completed 
Operet ions" 
Contrectora-subcontracted work- 91591 
other rhan construction related 
uork 

Rate Advance Premlum 
I 

&miumBaslsI Pr/CoI Allother 1 PrICo I All Other 
p) 107,000 Included 21.86 Included 2,339.00 

~ 1 7 5  ,000 1.70 1.98 250 NP 169.00 

Total Advance Premium$ 2, baa. 00 

FORMS AND ENDORSEMENTS 

Forms and Endorsements applying to this coverage part and made part of pollcy at tlms of Issue: 

"SEE FORMS AND ENDORSEMENT SCHEDULE" 

Countersigned: 

BY 
Authorized Representative 

THESE DECLARATIONS ARE PAAT OF THE POLICY DECLARATIONS CONTAININQ THE NAME OF THE INSURED AND THE POLICY PERIOD. 

vvv\h32 (1 2/99) 



i. Bankruptcy 
Bankruptcy or insolvency of 2. mured or of the 
insured's estate will not relieve us of our obll- 
gatlons under this Covsrage Part. 

2. Dutles In The Event Of Occurrence, Offense, 
Clalm Or Suit 
a. You must 6ee to It that we are notlfled as 

soon BS practicable of an "occurrence" or an 
offense which may result In a claim, To the 
extent possible, notlce should Include: 
(1) How, when and whsre the "occurrance" 

or offense took place; 
(2) The names and addresses of any Injured 

persons and witnesses: and 
(3) The nature and locatlon of any Injury or 

damage arlslng out of the "occurrence" 
or offense. 

b. If a claim is made or "sult" Is brought agalnst 
any Insured, you must: 
(1) lmmedlately record the speclflcs of the 

clalm or "sur and the date recetved; and 
(2) Notify us as soon as practicable. 
You must see to it that we recelve written 
notice of the clalm or "suit" a3 soon as pra- 
ctlcable. 

c. You and any other involved Insured must: 
(1) Immediately send us coplea of any 

demands, notlces, summonses or legal 
papers received In connection wlth the 
claim or "suit'; 

(2) Authorize us to obtaln records and other 
Inforrnatlon; 

(3) Cooperate wlth us In the investigation or 
gettlement of the clalm or defenss 
agalnst the "suit"; and 

(4) Asslst us, upon our request, In the en- 
forcement of any right against any 
person or organlzatlon which may be 
llable to the insured because of injury or 
damage to which this insurance may also 

d. No Insured will, except at that Insured's own 
cost, voluntarily make a payment, assume 
any obllgatlon, or incur any expense, other 
than for first aid, wlfliout our consent. 

apply. 

3. Legal Action Agalnst Us 
No person or organlzatlon has a right under thls 
Coverage Part: 
a. To join us as a party or otherwise bring us 

into a "suit" asking Fer damages from an In. 
sured; or 

b. To sue us on thls Coverage Parr unlgss all of 
its terms have been fully cornplled wlth. 

A person or organlzation may sue us ro recover 
On an agreed senlernent or on a final Judgment 
agalnst an  insured obtained after an actual trial; 
but we will not be liable for damages tllat we not 

payable undr 'ie terms of tlds Coverage Pan or 
that are in e X ~ s 6  of the applicable limit uf insur- 
ance. An agreed senlernent means a settlement 
and release of Ilabll&y slgned by us, the insured 
and the clafmant or the claimant's legal repre. 
sentatlve. 

If other valld and coll&tlble Insurance is wallable 
to the Insured for a loss we covgr under Cov- 
erages A or 8 of this Coverage Part, our obllga- 
tfons are llrnited as follows: 

4, Other Insurance 

a. Primary Insurance 
Thls insurance Is primary except when b. 
below applieg. If this Insurance Is prlmary, our 
obligatlons are not affected unless any of the 
other insuran'ca Is also prlmary. Then, we wlll 
share with all that other Insurance by the 
method descrlbed in c. below. 

b. Excess Insurance 
Thls insurance Is exces6 over: 
(1) Any of the other insurance, whether pri- 

mary, excess, contingent or on any other 
bask: 
(a) That Is Flre, Extended Coverage, 

Elullder's Risk, Installation Risk or 
similar coverage for "your work"; 

(b) That Is Flre insurance for premises 
rented to you or temporarily occupl- 
ed by you wlth permission of the 
owner; 

(c) That is Insurance purchased by you 
to cover your llabllity as a tenant for 
"property damage" to premlses rent- 
ed to you or temporarily occupled by 
you with pormlsslon of the owner; or 

(d) If the 1066 arises out of the main- 
tenance or use of alrcraft, "autos" or 
watercraft to the extent not subject to 
exclusion g. of Section I - Coverage 
A - Bodily Inpry And Property Dam- 
age Liability. 

(21 Any other primary insurance avallable to 
you covering liablllty for damages arlslng 
out of the premlses or operations for 
whlch yau have been added as an addl- 
tional lnsured by attachment of an 
endorsernenr. 

When thls Insurance is excess, we will have 
no duty under Coverages A or E to defend 
ths insured against any "suit" if any other 
Insurer has a duty to defend the Insured 
against that "suit". If no other insurer defends, 
we will undertake to do so, but we will be 
entitled to the Insured's rights against all 
thoso other insurers. 
When this inscirance is excess over ether 
insurance, w e  will pay only our share of the 
amount of the loss, If any, that exceeds the 
S u m  OF. 



control of, or O L ~ ,  whlch physical 
control is being exercised for any 
purpose by 

you, any of your "employees", any part- 
ner or member (if you are a partnershlp 
or Joint venture), or any member (if you 
are a Ilmlted liability company). 

b. Any person (other than your "employee"), or 
any organlzatlon while acting as your real 
estate manager. 

c. Any person or organization havlng proper 
temporary custody of your property if you 
dle, but only: 
(1) With respect to ltablllty arlsing out of the 

maintenance or use of that propeny; and 
(2) Until your legal representative has been 

appointed. 
d. Your legal representatlve if you die, but only 

with respect to duties as such, That repre- 
sentative wlll have all your rlghts and dutles 
under this Coverage Part. 

3. With respect to "mobile equipment"( reglstered in 
your name under any motor vehicle registratlon 
law, any person is an insured whlle 'driving such 
equlpment along a public hlghway with your 
permission, Any other person or organization 
responsible for the conduct of such person is 
also an Insured, but only with respect to llablllty 
arlsing out of the operatlon of the equlpment, and 
only If no other insurance of any klnd 18 avallable 
to that person or organization for thls Ilablllty. 
However, no person or organlaatton is an Insured 
with respect to: 
a. "Bodily Inlury" to a co-"emplayee" of the 

person driving the equlpment; or 
b. "Property damage'' to property owned by, 

rented to, In the charge of or occupied by 
you or the employer of any person who is an 
Insured under this provision. 

4. Any organlzatlon you newly acquire or form, 
' other than B partnershlp, Jolnt venture or limited 

llablllty company, and over whlch you maintain 
ownershlp or majority interest, wlll qualify as a 
Named Insured If there Is no other similar Insur- 
ance available to that orQanlzatlon. However: 
a, Coverage under thls provlslon Is afforded 

only untll the 90th day after you acqulre or 
form the organlzatlon or the end of the poilcy 
period, whlchever Is earlier; 

b. Coverage A does not apply to "bodily injury" 
or "property damage" that occurred before 
you acqulred or formed the organization: and 

c. Coverage B does not apply to "personal and 
advertising Inlury" arlslng out of an offense 
commltted before you acquired or formed the 
organization. 

NO person or organlzatlon is an insured with 
respect to the conduct of any current or past 
partnership, joint venture or llmlted Ilablllty com- 

pany that 1s not shown as a Named Insured In the 
Declarations. 

1. The Limits of 1nSUranCe shown In the Oeclaratlons 
and the rules below flx the most we wlll pay 
regardless of the number of: 
a. Insureds; 
b. Claims made or "suits" brought; or 
c. Persons or organlzatlons making clalms or 

brlnglng "sults". 
2, The General Aggregate Limlt Is the most we wlll 

pay for the sum o f  
a. Medlcal expenses under Coverage C; 
b. Damages under Coverage A, except dam- 

age8 because of "bodlly InJury" or "property 
damage" Included In the "products-corn- 
pleted Operations hazard"; and 

SECTION 111 - LIMITS OF INSURANCE 

e, Damages under Coverage E. 
3. The Products-Completed Operatlons Aggregate 

Limit is the most we wlll pay under Coverage A for 
damages because of "bodlly Injury" and "property 
damage" included in the "products-completed 
operations hazard". 

4. Subject to 2. above, the Personal and Advertising 
lnjuly Llmlt Is the most we will pay under 
Coverage B for the sum of all damages because 
of all "personal and advertlslng InJury" sustalned 
by any one person or organlzatlon. 

6. Subject to 2. or 3. above, whlchever applies, the 
Each Occurrence Limit is the most we wlll pay for 
thesumof: . 
a. Damages under Coverage A; and 
b. Medlcal expenses under Coverage C 
because of all "bodlly 1nJuty" and "property dam- 
age" arising out of any one "occurrence". 

6. Subject to 5. above, the Damage To Premises 
Rented To You Llmlt Is the most we wlll pay under 
Coverage A for damages because of "property 
damage" to any one premlses, whlle rented to 
you, or In the case of damage by fire, while rented 
to you or temporarlly occupied by you with per- 
rnlsslon of the owner. 

7. Subject to 5. above, the Medlcal Expense Llmitis 
the most we will pay under Coverage C for all 
medlcal expenses because of "bodily Injury" 
sustained by any one person. 

The Limits of Insurance of thls Coverage Part apply 
separately to each consecutlve annual perlod and to 
any remalnlng period of less than 12 months, sranlng 
with the beglnnlng of the policy period shown in tho 
Declarations, unless the pollcy perlod Is extended 
after Issuance for an additional period of less than 12 
months. In that case, the additlonal period will be 
deemed part of the last preceding perlod for pur- 
poses of determlnlng the Limits of Insurance. 

CONDITIONS 
SECTION IV - COMMERCIAL GENERAL LIABILITY 

Ct 137 (7-98) 
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July 15,2002 

Judy Lopez 
Sequoia Industries LTD 
P.O. Box 1020 
Apache Jct,, AZ 85217 

RE: 

Dear Judy: 

Commercial Package Policy & Automobile Policy 
Western World #NPP756467 & Autoownem #43-732-959-00 
May 7,2002 lo May 7,2003 

Enclosed is the above captioned policies. We have carefully checked ~e policies for accuracy according 
to your instructions. We would encourage you to review the policies to ex19um that all of the coverages 
and limits are adequate for the business needs. If you have any changes that need to be made, please let 
us know immediately. 

We would like to take a moment to thank you for choosing ACONXA OF ARIZONA for your insurance 
needs. If we can help you with anything else please don't hesitate to call. 

Sincerely, 

GCORDIA OF AlUZONA 

Wanda Eaton, CPIW 
Account Manager 

Enclosures 
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COMMERCIAL LIABILITY COVERAGE PART 
DECLARATIONS 

Effective Date: O 5 / O 7 / 2 o o 2 
%- 1297 A.M., Standard Time 

LIMITS O f  INSURANCE 

General Aggregate Limit (Other Than Products-Completed Operatlons) $ 2 .ooO.0130 

Product6 - Completed Operations Aggregate Limit $ INCLUDED 

Personal and Advertising Injury Umit 
Each Occurrence Limlt 
Damage to Premises Rented to You 

Medical Expense Limit $ 1 .*oo Any One Person 

$ I .OOO,OOO 
!$ -1. oao,oao 
$ 50,OQQ- Any One Premises 

A ~ Y  One Person or Organization 

in connection with construction, 
reconstruction, weetion or repair - not buildlngs - NOC 

Uater Companiee. 99943 P) 206,090 lNCL 22.313 INCL 
Products-corn Leted operations arc 
subject t o  de General 

... .- ' . Aggregate Limi t .  . . .- 

Total Advance Premium $ 4851 .a 

4,598 ..m 

FORMS AND ENDORSEMENTS 
Forms and Endorsements applylng to this coverage part and made part of policy at time of Issue: 
. See Schedule Of Forms And Endorsements 

Countersignsd: 

Authorized Representatlve 
BY 

THESE DECLARATIONS ARE PART OFTHE POLICY QECURATIONS CONTAlNlNO THE NAME OF THE INSURED AND THE POLlCV PEfNoo. 
1 . w 2 3 2  (04/01) 



ROCKY LAKE WATER COMPANY 
P.O. Box 1020 
Apache Junction, Arizona 8521 7-1 020 

F A X  C O V E R  S H E E T  

DATE: April 30, 2003 TIME: 

TO: Jeff Zimmerman PHONE: 

FROM: Judy A, Lopez PHONE: 

FAX: 

FAX: 

RE: 

cc: File 

Missing Pages from Proof of Gen 
Confirmation of Coverage for ROI 

Number of pages including cove 

Message 
I am faxing the Insurance Binder and 
coverage was bound on May 7'h for tt 
completes the package that supports 
fax. 
1 have a call in to Wanda at Acordia t 
Water Company was covered for 5 yi 
policy. I will send that when she faxe 

If you have any questions, please let 
ljai 

10:40 A.M. 

602-604-21 I 1  
602-274-9 1 35 

480-677-6080 
480-677-6082 

ral Liability Insurance, 8 
:y Lake under Sequoia's Policy 

sheet: 8 

;ax Cover Sheet that indicates that 
! 2001 - 2002 time period. Hope this now 
)ur agent's 5-year coverage confirmation 

change her fax to verify that Rocky Lake 
m plus the current year under Sequoia's 
it to me. 

s know. 



bAW: 05/04/2001 

Tat Judy Lopez 
Sequoia Industries, Lfd. 

. I  

I .  ... . 
e . '  

,. . . .  , :.: . . . . 
.. ., 

' .  . 
' '$ . PHONE: (480) 632-6170 PAXI (460) 632-6171 , .  .. * . ,:. . -o:..' . . , 

, .  8 .  ! 

. .  . .  

* .  
. . .. 

I .  I ' ' "! :' 

NUMBER OF PA6E9 BETNQ " 4 S " T E b ,  ?NtX.UbZh COUQ .$HEFT: 14 ' 

FROM: 

RE: , Renew] Bider, AUTO Ib Cords j 
I 

. .  
? .  .. ~ i Finance Agraemant 1 .  

. .  
. '.' . 
9 '  

. '  
. : : W A G E :  

. , Hi JUq: ', 

P l w a  flnd s)tached:61$,hnewal binder, nqw Auto Ib Ca 9 and ?he finance agreemat, . 

Please slgti arid date thk qresrnsrnt where I indicated add raturn t o  my offics with the ' 

d c p d t  payment 'of $2,895.57. A3 in the piuf, yw': wild ba 'bill4 monthly Inrrioltments 
direct from Premlutn Fiyncing Sfbeclaltsi.. I will forward $e runawl poticiej upon 'receipt. 
from the qm)kmy.': '..: .. . 

Thank you f& y& conttnued collrfidenc,e In"'our agency. /I look forward t o  workig with 

' . 

. i  
I 

*. r. 
.. . ; c '  : . .  

, .  
you thrcsughouT the coaing y w .  

Should you hsva'any questions or if I can be of fuhhar 

S M $  %&!y 

% 

'. < 

plme do not hersifate '. . 
\ I  I 

.! 
! 

t o  contact our office. 

B a s t  Regards, 

Account Manqgor 

i 
j 
i 
I 



l l6atdir e t  AtlzsnB 
aO2D E, Csma Ibbek Rd. 
B u l t r  200 
Phaenir ,  A2 St5016 - 

b r l  I U s t a r  U t i  1 Itv Company 
LOCATIQAI- 469 N GI lbort Rd, #6130 
QI Lbrrt,K 012.94 

- 
Raquslr  Indurttiw, L t d .  Ltrl  
P . 0 .  Boa ZOQO 
01 l b r t t  
AT M299-1289 



ROCKY LAKE WATER COMPANY 
P.O. Box 1020 
Apache Junction, Arizona 85217-1 020 

F A X  C O V E R  S H E E T  

DATE: April 30,2003 TIME: 10:40 A.M. 
TO: Jeff Zirnmerman PHONE: 602-604-21 1 I 

FAX: 602-274-91 35 
FROM: Judy A. Lopez PHONE: 480-677-6080 

FAX: 480-677-6082 

RE: 

cc: File 

Missing Pages from Proof of General Liabilitv Insurance, & 
Confirmation of Coverage for Rocky Lake under Sequoia's Policy 

Number of pages including cover sheet: 8 

Message 
. - 1 %  

Per our conversation, we are faxing the missing pages from our previous 
transmittal. If these are not the pages you are missing, please let us know. 
Also included in this transmittal is the fax from our agent confirming that Rocky 
Lake is a part of the Sequoia policy, 
If you have any questions or comments, please let us know. 

ljal 
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PAGE 82 84/3@; ZUWJ 11: 11 480-677-6882 FIRST NATIONAL MGklT 

Aeordla of Arlronn 
3020 E. Cnine!back Rd , Suitc 200 
Phwnix, AZ 85Ot6-4423 

Fax. (602) 381-2929 
Tc\: (602) 38 J -2800 (800) 729-9253!? 

August 14,2000 

Ms. Judy Lop02 
SEQUOIA INDUSTRIES, LTD. 
P 0 Box 2899 
Gilbert, AZ 85299 

Re: Package Policy -NP0706628 
Automobile Policy - BAP070S924 

‘\ Dear Ms. Lopez: 3.. 

The renewal of the above captioned policies are enclossd along with Automobile Loss Kits and ID 
cards. Couldn’t tell if the ID cards had been processed earlier, 

We ask that you take a moment to review the above items to make sure the coverages and limits 
meet your needs. If you find any corrections or revisions are necessary or have any questions 
plsase call. 

We thank you for your business and allowing ACORDIA to be of service ae respects your 
insurarice needs, 

S i licere I y, 

ACORDIA 

cc, 
I. 

Joyce Conley, CISR, for 
Sharla Hosley, CISR 
Account Manager 
602-38 I -2505 

Il\::ltrdft<C 1 3 i 0 h ~ r ~  :IIIL\ (‘i)l\\lllt;\niP 



WES I R N  WORLD INSURANCE CtrJlPANY 
COMMERCIA1 LIABILITY COVEMGE PART 

DECLARATIONS 
Effective Date: 05 /07 /2 0 00 

Policy No. NNP NPPQM6628 12:Ol A.M., Standard Time 

Clawificatlon 

LIMITS OF INSURANCE 
General Aggregate Limit (Other Than Products-Completed Operatlons) $- 

Rate Advance Premium 

Code No. Premlum Basis Pr/Co All Other Pr/Co All Other 

Products - Completed Operatlons Aggregate LImlt $ Induded 

Personal and Advertising injury Limit $ l,oOodo 00 Any One Person or Organization 
Each Occurrence Limit $r,ooo.ooo 
Damage to Premlses Rented to You $ 5~,oao Any One Premises 
Medical Expense Limit $ 1.000 Any One Person 
Each Professlonal Incident Limit (if eppliceble) $- 

c)15,000 

Total Advance Premium$ 2,488.00 

FORMS AND ENOORSEMENTS 

Forms and Endorsements applying to thls coverage part and made part of policy at time of issue: 

"SEE FORMS AND ENDORSEMENT SCHEDULE" 

Countersigned: 

BY 
Authorlzed Representative 

THESE OECLAAATIONS ARE PART OFTHE POLIGV OECUIRA7~ONS CONTAlNlNQ THE NAME OFTHE INSURED AND THE POLICY P, CPIOO, 

m 3 2  (12fQ9) 



control of, or o L G r  whlch physlcal 
control Is belng exercised for any 
purpose by 

you, any of your "amployees", any pan- 
ner or member (lf you are a partnership 
or Joint venture), or any member (if you 
are a llmlted liabillty company). 

b. Any person (other than your "employee"), or 
any organizatlon whlle actlng as your real 
estate manager. 

c. Any person or organization havlng proper 
temporary custody of your property if you 
die, but only: 
(1) With respect to liabillty arfslng out of the 

maintenance or use of that property; and 
(2) Untll your legal representative has been 

appointed. 
d. Your legal representative if you die, but only 

wlth respect to dutles as such. That repre- 
aentative will have all your rlghts and duties 
under thls Coverage Part. 

3. With respect to "mobile equipment", registered In 
your name under any motor vehicle registration 
law, any person Is an insured whlle '@rlvlng such 
equipment along a pubtic highway with your 
permission. Any other person or organization 
responslble for the conduct of such person Is 
also an Insured, but only with respect to liability 
arlslng out of the operation of the equipment, and 
only if no other Insurance of any kind is available 
to that person or organltatlon for this liability. 
However, no person or organization Is an Insured 
with respect to: 
a. "Bodily injury" to a co-"employee" of the 

person driving the equipment; or 
b. "Property damage" to property owned by, 

rented to, In the charge of or occupied by 
you or the employer of any person who is an 
Insured under this provision. 

4. Any organization you newly acqulre or form, 
other than a partnership, Joint venture or Ilmlted 
liability company, and over which you maintaln 
ownership or maJorlty Interest, will qualify as a 
Named Insured If there Is no other similar insur- 
ance avallable to that organization. However; 
a. Coverage under thls provislon Is afforded 

only untll the 90th day after you acquire or 
form the organization or the end of the policy 
period, whichever is earller; 

b. Coverage A does not apply to "bodily injuy" 
or "property damage" that occurred before 
you acquired or formed ths organlzatlon; and 

C. Coverage 8 does not apply to "personal and 
advsnlsing Injury" arising out of an offense 
committed before you acquired or formed the 
Organization. 

No person or organization is an Insured wlth 
respect to the conduct of any current or past 
partnership, joint venture or limltad ilabllity com- 

pany that Is not shown as a Named Insured In the 
Declaratlons. 

1. The Limits of hsurance shown In the Declaratlons 
and the rules below fix the most we will pay 
regardless of the number of: 
a. Insureds: 
b. Clalms made or "suits" brought; or 
c. Persons or organlzatlons maklng claims or 

brlnging "suits", 
2. The General Aggregate Llmlt Is the most we will 

pay for the sum ai: 
a. Msdlcal expenses under Coverage C; 
b. Damages under Coverage A, except dam- 

ages because of "bDdlly Injury" or "property 
damage" Included In the "products-corn- 
pleted operations hazard"; and 

SECTION i l l  - LIMITS OF iNSURANCE 

c. Damages under Coverage 8. 
3. The Products-Completed Operatlons Aggregate 

Llmlt Is the most we will pay under Coverage A for 
damages because of "bodlly InJuryll and "property 
damage'' included in the "products-completed 
operatlons hazard". 

4. SubJect to 2. above, the Personal and Advertising 
Injury Llmlt Is the most we wlll pay under 
Coverage B for the sum of all damages because 
of all "psrsonal and advertlslng Injury" sustained 
by any one person or organization. 

5. SubJsct to 2. or 3. above, whichever applies, the 
Each Occurrence Llmit is the most we wlll pay for 
the sum of: 
a. Damages under Coverage A; and 
b. Medlcal expenses under Coverage C 
because of all "bodlly Injury" and "property dam- 
age" arising out of any one "occurrence". 

6. Subject to 6. above, the Damage lo Premises 
Rented To You Umlt Is the most we wlll pay under 
Coverage A for damages because of "property 
damage" to any one premises, while rented to 
you, or in the case of damage by fire, whlle rented 
to you or temporarily occupisd by you wlth per- 
mtssion of the owner. 

7, Subject to 6. above, the Medical Expense Limlt'ls 
ths most we wlll pay under Coverage C for all 
medical expsnses because of "bodlly injury" 
sustained by any one person. 

The Clmlts of Insurance of this Coverage Part apply 
separately to each consecutive annual period and to 
any remainlng period of less than 12 months, starting 
with the beglnnlng of the policy period shown in the 
Declarations, unless the policy period is extended 
after issuance for an addltlonal perlod of less than 12 
months. In that case, the additlonal perlod will be 
deemed part of the last preceding period for pur- 
poses of deterrnlntng the Llmlts af Insurance. 
SECTION I'J - COMMERCIAL GENERAL LIABILITY 
CONDITIONS 

CL i 37 (7-98) 
CG DO 01 07 98 COpyfight, hsufance Servlces c)ffIco, Inc., 1997 Page7of 12 



1. Bankruptcy 
Bankruptcy or insolvency of the insured or of the 
insured's estate wlll not retlsve us of our obli- 
gatlons under thls Coverage Part. 

2. Duties In The Event Of Occurrence, Offense, 
Clalm Or Sult 
a. You must 6ee to It that we are notified as 

soon as practlcable of an "occurrence" or an 
offense which may resuit in a clalm. To the 
extent possible, notics should include: 
(1) How, when and where tho "occurrence" 

or offense took place; 
(2) The names and addresses of any Injured 

persons and wltnesses; and 
(3) The nature and locatlon of any InJury or 

damage arlslng out of the "occurrence" 
or offense. 

b. If a clalm is mads or "suit" is brought against 
any insured, you must: 
(1) Immediately record the speclflcs of the 

claim or "SUR" and the date received; and 
(2) Notify us 86 soon as practicable. 
You must see to It that we recelve wriitten 
notice of the claim or "suit" as soon as pra- 
ct icabl e. 

c. You and any other involved Insured must: 
(1) Immediately send us  coples of any 

demands, notices, ~urnn~onses or legal 
papers received in connection with the 
clalm or "sult"; 

(2) Authorizs us to obtain records and other 
. Information; 

(3) Cooperate wlth us in the Investlgation or 
settlement of the claim or defense 
against the "suit"; and 

(4) Asslst us, upon our request, in the en- 
forcement of any rlght against any 
person or organization whlch may be 
llable to the lnsured because of InJury or 
damage to which thts insurance may also 

d. No insured will, except at that Insured's own 
cost, voluntarlly make a payment, assume 
any obligation, or incur any expense, other 
than for first aid, without our consent. 

apply. 

3. Legal Actlon Agelnst Us 
No person or organization has a rlght under this 
Covsrage Pert: 
8. To ]oh us as a party or otherwise brlng us 

into 8 "suit" asking for damages from an In. 
w e d ;  or 

b. To sue us on this Coverage Part unless a11 of 
Its terms have been fully complied wlth. 

A person or organlzation may sue us to recovsr 
On  an agreed settlement or on a final judgment 
against an insured obtalnod after an actual trlsl: 
but WQ will not be liable for darnayes that are not 

payable und, die terms of. thls Coverage Part or 
that are In excess of the appllcabla h i t  of h8ur. 
anca An agreed settkment means R settlement 
and release of liablllty slgned by us, the Insured 
and the claimant or the claimant's legal repre- 
sentative. 

If other valld and collectible Insurance Is available 
to the insured for a loss we cover under Cov- 
erages A or B of this Coverage Part, our obllga- 
tlons are limited as follows: 
a. Primary Insurance 

Thls Insurance IS primary except when b. 
below applies. If this insurance Is primary, our 
obllgatlons am not affected unless any of the 
other Insuran'ce Is also prlmary. Then, we will 
share with all that other insurance by the 
method described in c. below. 

This Insurance Is excess over: 
(1) Any of the other Insurance, whether ptl- 

mary, excess, contingent or on any other 
basis: 
(a) That Is Fire, Extended Coverage, 

Builder's Rlsk, tnstatlatlon Rlsk or 
slrnllar coverage for "your work"; 

@) That Is Fire insurance for premises 
rented to you or temporarlly occupi- 
ed by you with permisslon of the 
owner; 

(c) That Is Insurance purchased by you 
to cover your llability as a tenant for 
"property damage" to premises rent- 
ed to you or temporarily occupled by 
you with permlsslon of the owner; or 

(d) If the loss arisss out of the main- 
fenance or use of alrcraR, "autos" or 
watercraft to the extent not subject to 
excluslon 8. of Section I - Coverage 
A - Bodily Injury And Property Dam- 
age Liability. 

(2) Any other primary insurance avallable to 
you coverlng liability for damages arlslng 
out of the premlses or operations for 
whlch you have been added as an addi- 
tional Insured by attachment of an 
endorsement. 

When this insurance is eicess, we will have 
no duty under Coverages A or 8 ta defend 
the insured asalnst any "sult" If any other 
Insurer has a duty to defend the insured 
against that "suit". I f  no other insurer defends, 
we will undertake to do so. but we will be 
entitled to the insursd's rights against all 
those other insurers. 
When this insurance Is excess ovsr other 
insurance, we will pay only our share of 11-le 
amount of the loss, If any. that exceeds the 
sum of ;  

4. Other Insurance 

b. Excess Insurance 



July 15,2002 

Judy Lopez 
Sequoia Industries LTD 
P.O. Box 1020 
Apache Jct, AZ 8521 7 

RE: Commercial Package Policy & Automobile Policy 
Western World #NTP756467 & Autoownera #43-732-969-00 
May 7,2002 to May 7,2003 

! Dear Judy: 

Enclosed is the above captioned policies. We have carefully checked the policies for accuracy according 
to your instructions. We would encourage you to review ?.h0 policies to ensure that all of the coverages 
and limits are adequate fox the business needs. If you have any changes that need to be made, please let 
us know immediately. 

We would like to take a moment to thank you for choosing ACORSTA OH ARIZONA for your insurance 
needs. If we can help you with anything else please don’t hesitate to call. 

Sincerely) 

ACORDIA OF ARIZONA 

Wanda Eaton, CPIW 
Account Manager 

Enclosures 



COMMERCIAL LlABfL1W COVERAGE PART 
DECLARATIONS 

Classification Code No. 

Effectbe Date: 05/07/2002 
'fk 1207 A.M., Standard Time 

Premium Rate Advance Premium 
Elasls 

I Pr/Co I All Other Pr/Co 1 AllOther 

Vater Companies, 99943 P) 206,090 XNCL 
Products-con leted operations w e  
subjecx t o  tRe GeneraC 
Aggregate L i m i t .  . *.. '. . .. I .  

22.313 1NCL 4,598.00 

Total Advan Premium $ 485 00 

FORMS AND ENDORSEMENTS 
Forms and Endorsements applying to thls coverage part and made part of pollcy at time of issue: 

See Schedule Of Forms And Endorsements 

CounteKigned: 
BY 

Authorized Represenrarlve 

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS ~ONTAINING THE NAME OF THE INSURED AND THE POUCV PERIOD- 



TO: Judy Lopez 
Company: Sequoia 

R E  
Policy # 

Phone 
Fax Phone 480-677-6082 

Number Qf pages including uoversheet I 

FROM: Wanda EB~OO, CPlW 
Account Mansger 
Acordia oP Aflzans 
3020 E. Camelback Rd., 
suite 200 

Phoenix, A2  8501 6-4400 

Phone 602-381-2860 

Email Wendkeaton@aconlia. corn 

REMARKS: Ugent a Foryourreview D Repi'yASAP 0 PlmseComment 

Per our conversation -this is to conflnn that' your current policy shows Rocky Lake Water 
Company a6 a Named Insured of Sequoia Industries, Ltdf. Eta! 
Nanda 



ROCKY LAKE WATER COMPANY 

P.O. Box 1020 
Apache Junction, Arizona 85217-1020 

F A X  C O V E R  S W E E T  

DATE: April 29,2003 TIME: 3:40 P.M. 
TO: Jeff Zimmerman PHONE: 602-604-21 I 1 

FAX: 602-274-91 35 
FROM: Judy A. Lopez PHONE: 480-677-6080 

FAX: 480-677-6082 

RE: 

cc: File 

Section 9.3 - Proof of General Liabilitv Insurance & 
Section 1 1.1 - Exoenses 

Number of pages including cover sheet; 16 I 1  

Message 
We are faxing several pages regarding our proof of continual liability coverage 
maintained on an occurrence basis for the last five years. The first page is a fax 
from our agent confirming coverage for more than five years, and the other 
pages are support for this statement. 
The other item we forgot to have our attorney supply to you is the dollar amount 
to be inserted into Section 11.1 for the remaining balance due Rocky Lake for 
the activities related to seeking an increase in rates, The total amount incurred 
was $14,360.15. Of this amount, $10,000.00 has been paid, leaving a balance 
of $4,360.15. 

If you have any questions regarding any of this information, please give us a call. 

/jal 



1 
1 SS 

County of Maricopa ) 

The undersigned, as Secretary of ROCKY LAKE WATER 
COMPANY., a corporation duly organized under the laws of the 
State of Arizona, hereby certifies that by Special Meeting 
of the Board of Directors on Friday, May 23, 2003, the 
following resolution was duly adopted by the Directors of 
the Corporation, and the same have not since been rescinded 
or modified and are presently in full force and effect: 

RESOLVED, that Fred T. Wilkinson shall be and is 
authorized to execute that certain Purchase Agreement 
which shall have the effect of selling the assets of 
Rocky Lake Water Cohpany, to Gila Resources, Inc. for 
the sum of One Thousand and Fifty ($1,150) Dollars per 
connection to Gila Resources, Inc. of Safford, Arizona. 

IN WITNESS WHEREOF, this Certification has been signed 
on behalf of the Corporation by its Secretary thereunto duly 
authorized as of this 23rd day of May 2003, A 

STATE OF ARIZONA ) 
1 ss 

County of Maricopa ) 

On this, ___ day of May 2003, before me the undersigned 
Notary Public, personally appeared Judy A. Lopez, who 
acknowledged herself to be the Secretary of Rocky Lake Water 
Company, an Arizona Corporation, to me known to be the 
individual described in and who executed the foregoing 
instrument and acknowledged that she executed the same as 
her free act and deed 

Notary Public: 

My Commission Expire& - 
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